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Namakwa District Municipality 
ANNUAL FINANCIAL STATEMENTS 
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General information (continued) 
Registered Office: 

Physical address: 

Postal address: 

Telephone number: 

Fax number: 

E-mail address: 


Nam^wa District Municipality Building 


Van Rieb^dc Street 
Springbok y: 

8240 


Private Bag X20 

SPRINGBOK 

8240 


(027) 712 8000 
(027)712 8040 
info@namak\A>a-dm.Qov.za 


Relevant Legislation: 

Municipal Finance Management Act (Act no 56 of 2003) 
Division of Revenue Act 
The Income Tax Act 
Value Added Tax Act 

Municipal Structures Act (Act no 117 of 1998) 

Municipal Systems Act (Act no 32 of 2000) 

Municipal Systems Amendment Act (Act no 7 of 2011) 
Municipal Planning and Performance Management Regulations 
Water Services Act (Act no 108 of 1997) 

Housing Act (Act no 107 of 1997) 

Municipal Property Rates Act (Act no 6 of 2004) 

Electricity Act (Act no 41 of 1987) 

Skills Development Levies Act (Act no 9 of 1999) 

Employment Equity Act (Act no 55 of 1998) 

Unemployment Insurance Act (Act no 30 of 1966) 

Basic Conditions of Employment Act (Act no 75 of 1997) 

Supply Chain Management Regulations, 2005 

Collective Agreements 

Infrastructure Grants 

SALBC Leave Regulations 

Municipal Budget and Reporting Regulations 
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Namakwa District Municipality 
ANNUAL FiNANCIAL STATEMENTS 
for the year ended 30 June 2016 


Approval of annual financial statements 

I am responsible for the preparation of these annual financial statements year ended 30 June 2016, 
which are set out on pages 5 to 90 in terms of Section 126 (1) of the Municipal Finance Management 
Act and which I have signed on behalf of the Municipality. The annual financial statements have been 
prepared in accordance with GRAP. 


I acknowledge that I am ultimately responsible for the system of internal financial control and that the 
system of internal control provides reasonable assurance that the financial records can be relied on. 

I have reviewed the Municipality's cash flow forecast for the year to 30 June 2016 and am satisfied that 
the Municipality can continue in operational existence for the foreseeable future. 

The external auditors are responsible for independently reviewing and reporting on the Municipality's 
financial statements. 

I certify that the remuneration of Councillors and in-kind benefits are within the upper limits of the 
framework envisaged in Section 219 of the Constitution, read with the Remuneration of Public Officer 
Bearers Act and the Minister of Provincial and Local Government's determination In accordance with 
this Act. 



Municipal Manager: Christiaan Jacobus Fortuln 
31 August 2016 


Page 3 


Namakwa District Municipality 
ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2016 


Index Page 

Statement of Financial Position 5 

Statement of Financial Performance 6 

Statement of Changes in Net Assets 7 

Cash Flow Statement 8 

Statement of Comparison of Budget and Actual amounts - Statement of 

Financial Position 9 

Statement of Comparison of Budget and Actual amounts - Statement of 

Financial Performance 1 0-1 1 

Statement of Comparison of Budget and Actual amounts - Cash Flow Statement 1 2 

Accounting Policies 13-46 

Notes to the Annual Financial Statements 47-84 

Appendix A: Schedule of External Loans 85 

Appendix B: Segmental Statement of Financial Performance - Municipal Votes 86 

Appendix C: Segmental Analysis of Property, Plant and Equipment 87 

Appendix D: Segmental Statement of Financial Performance - General Finance 

Statistics 88 

Appendix E: Actual versus Budget (Acquisition of Property, Plant and 89 

Equipment) 

Appendix F: Disclosures of Grants and subsidies in Terms of the Municipal 90 

Finance Management Act 


Page 4 


Namakwa District Municipality 

STATEMENT OF FINANCIAL POSITION 



as a! 30 June 2016 




Note 

2016 

2015 



R 

R 

ASSETS 

Current assets 

Cash and cash equivalents 

2 

18 975 937 

27 833 079 

Receivables from non-exchange transactions 

3 

9 941 017 

4 381 452 

VAT receivable 

9 

376 732 

2 061 059 

Non-current assets 
investments 

4 

1 146 

1 146 

Property, plant and equipment 

5 

8 925 247 

10 408 783 

intangible assets 

6 

748 600 

1 037 408 

investment property carried at cost 

7 

98 043 

130 937 

Total assets 


39 066 721 

45 853 863 

LIABILITIES 

Current liabilities 

Trade and other payables from exchange transactions 

8 

753 304 

1 154 837 

Current employee benefits 

10 

3 445 529 

3163 662 

Current portion of unspent conditional grants and receipts 

11 

3 67S 063 

2 090 015 

Current portion of finance lease liability 

12 

127195 

97 301 

Non-current liabilities 

Non-current ^nance lease liability 

12 

229 408 

343 296 

Non-current employee benefits 

13 

18101 481 

18 253 082 

Total (labilities 


26 231 979 

25102 193 





Net assets 


12 834 742 

20 761 670 

NET ASSETS 

Reserves 


13 431 

538 429 

Accumulated surplus / (deficit) 


12821 311 

20 213 241 

Total net assets 






12 834 742 

20 751 670 






Pages 







Namakwa District Municipality 

STATEMENT OF FINANCIAL PERFORMANCE 
for the year ending 30 June 2016 

Note 2016 

R 


Revenue 


Revenue from Non-exchange Transactions 

Transfer Revenue 

Government grants and subsidies 

Other Revenue 

Actuarial Gains 

Revenue from Exchange Transactions 

Rental of facilities and equipment 
Interest earned - external investments 
Interest earned - outstanding receivables 
Other income 

Total revenue 

Expenses 

Employee related costs 
Remuneration of councillors 
Debt impairment 
Actuarial losses 

Depreciation and amortisation expense 
Finance costs 
Contracted services 
Grants and subsidies paid 
General expenses 

Total expenses 

Gain / (loss) on sale of assets 

(Impairment toss) / Reversal of impairment loss 

Surplus / (deficit) for the period 


42 408 017 


41 784 184 


45 756 773 


45 260 313 


3 371 712 

4 031 466 

710 956 

1 853 637 
63 074 
744 045 

634 903 

2 287 472 
59 060 

1 050 031 

45 779 729 

49 788 239 


26 979 489 
2 869 748 
379 224 
39 479 
2 071 782 
1 666 560 
287 191 
706 591 
18 726 515 

53 725 578 


30 996 
(2 077) 


7 916 930 


27 325 473 
2 582 887 
928 529 

2 049 102 
1 610 733 

7 479 567 
16 459 482 

58 435 773 


(20 511) 
(4 613) 


8 672 658 
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Namakwa District Municipality 
STATEMENT OF CHANGES IN NET ASSETS 
as at 30 June 2016 
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Namakwa District Municipality 

CASH FLOW STATEMENT 
as al 30 June 2016 

Note 


CASH FLOWS FROM OPERATING ACTIVITIES 

Receipts 

Taxation - Property Rates 
Sales of goods and services 
Grants 

Interest received 
Other receipts 

Payments 

Employee costs 
Suppliers 
interest paid 
Other payments 

Net cash flows from operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
Purchase of Property, Plant and Equipment 
Purchase of Intangible Assets 
Proceeds from disposal of assets 
Purchase of foreign currency securities 
Net cash flows from investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 

Loans raised 

Repayment of borrowings 

Net cash flows from financing activities 

Net increase / (decrease) In net cash and cash equivalents 
Net cash and cash equivalents at beginning of period 
Net cash and cash equivalents at end of period 


41 380 388 


60 746 

43 759 

43 269 232 

38 300 842 

1 853 637 

2 287 472 

5 155 194 

748 315 

58 874 334 

61 093 578 

30 726 445 

30 877 611 

28 073 157 

30 207 973 

74 732 

7 994 



(313 540) 


(237 628) 


20 696 
(104 689) 
(83 994) 

(8 857 144) 
27 633 079 
18 975 935 


(1 939 463) 
(247 156) 
( 0 ) 

(2 186 619 


324 477 
(93 349) 
231 128 

(21 668 682) 
49 501 761 
27 833 079 




Namakwa District Municipality 
STATEMEMT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
STATEMENT OF FINANCIAL PORTION (BUDGET ON ACCRUAL BASIS) 
for the year ended 30 Jtme 2016 


Notes 

Original 

Budget 

Budget 

Adiustments 

Final 

Adjustment 

Budget 

Shifling of 
Funds 

Virement 

Final Budget 

Actual 

Outcome 

Actual 
Outcome as 
% of Final 
Budget 



(l.t.o. s28 and 
s31 of the 
MFMA) 


(I.Lo. s31 of 
the MFMA) 

(i.Lo. Council 
approved by- 
law) 


2016 



R 

R 

R 

R 

R 

R 

R 

% 


ASSETS 










Current Assets 











43.2.1 

22 031 358 

(419634) 

21 611724 

- 

- 

21 611 724 

3 685 646 

-82.95% 

Call invesimenl Deposits 


- 

- 

- 

- 

- 

' 

15 290 290 

100.00% 

Consumer Debtors 


- 

- 

- 

- 

- 


- 


Other Debtors 

43.2.1 

727 740 

- 

727 740 

- 


727 740 

10 317 749 

1317.78% 

Current Portion of long-term receivables 


- 

- 

- 


- 

- 

* 


inventory 


- 

- 

- 

- 

- 


* 


Total Current Assets 

43,2.1 

22 759 097 

(419634) 

22 339463 

- 

- 

22 339 463 

29 293 686 

131.13% 

Non-Current Assets 










Long-term receivables 


- 

- 

- 

- 

- 


- 

- 

Investments 


1 146 

- 

1 146 

- 

- 

1 146 

1 146 

- 

Investment Property 

43.2.2 

149 514 

- 

149 514 

- 

- 

149 514 

98 043 

-34.43% 

Investment in Associates 


- 

- 

- 

- 

- 

* 

- 


Property, Plant and Equipment 

43.2.2 

9 248 046 

(230 820) 

9 017 226 

- 


9 017 226 

8 925 247 

-1.02% 

Agricultural Assets 


• 

- 

- 

- 

- 


’ 

■ 

Biologtcal Assets 



- 

- 

- 

- 




Intangible Assets 


568530 

- 

568 530 

• 

- 

668 530 

748 600 

31,67% 

Other Non-Current Assets 


• 

- 

• 

- 

• 



’ 

Total Non-Current Assets 

43.2.2 

9^7 236 

(230 820) 

9 736416 

- 


9 736 416 

9 773 036 

0.38% 

TOTAL ASSETS 


32 726 333 

(650454) 

32 075 879 

• 

- 

32 076 879 

39 066 721 

21,79% 

LIABILITIES 










Current Liabilities 














• 

- 

- 

• 

- 

- 

Borrowing 

43.2.3 

- 

• 


' 

• 


127 195 

100.00% 

Consumer Deposits 


• 


- 

• 

• 



• 

Trade end Other Payables 

43.2.3 

4 036660 


4 036660 


- 

4 036 660 

4 328 367 

7.23% 

Provisions 

43.2.3 

3 057 606 

• 

3 057 606 

- 

• 

3 067 606 

3 445 629 

12.69% 

Total Current Liabilities 

43.2.3 

7 094 267 


7 094 267 

• 

• 

7 094 267 

7 901 091 

11.37% 

Non-Current Liabilities 











43.2.4 

46 348 

. 

46 348 



46 348 

229 408 

394.98% 

Provisions 

43.2.4 

20673 202 


20673 202 

• 

• 

20 673 202 

18101 481 

-12.44% 

Total Non-Current Liabilities 

43.2.4 

20 719550 


20 719 550 

- 

- 

20 719 550 

1S330 6B8 

-1163% 

TOTAL LIABILITIES 


27 813817 


27813817 

- 

• 

27 813 817 

28 231 979 

-5.89% 

NET ASSETS 










Accumulated SurpIus/{Deficlt) 

43.2.6 

3 412 516 

(650454) 

2 762 062 

. 

- 

2 762 062 

12 821 311 

364.19% 

Reserves 

43.2.6 

1500 000 

• 

1 500 000 

- 

- 

1 500 000 

13 431 

-99.10% 

Minorities' Interests 


- 

• 


• 

• 

- 


0.00% 

TOTAL NET ASSETS 

43.2.5 

4 912 516 

(650 454) 

4 262 062 

• 

^ 

4 262 062 

12 834 742 

201.14% 
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Namakwa District Municipality 
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS 
STATEMENT OF FINANCIAL PERFORMANCE (BUDGET ON ACCRUAL BASIS) 
for the year ended 30 June 2016 
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Namakwa District Municipality 
STATEMENT OF COMPARISON OF BUDGET AND ACTUW. AMOUNTS 
CASH FLOW STATEMENT (BUDGET ON ACCRUAL BASIS) 
for the year ended 30 June 2016 
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NAWIAKWA DISTRICT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


1. ACCOUNTING PRINCIPLES AND POLICIES APPLIED IN THE FINANCIAL 
STATEMENTS 

1.1. BASIS OF PREPARATION 

The annual financial statements have been prepared on an accrual basis of 
accounting and are in accordance \with historical cost convention unless specified 
otherwise. 

The annual financial statements have been prepared in accordance with the 
Finance Management Act (MFMA) and effective Standards of Generally Recognised 
Accounting Practice (GRAP), including any interpretations and directives issued by 
the Accounting Standards Board in accordance with Section 122(3) of the Municipal 
Finance Management Act, (Act No 56 of 2003). 

Accounting policies for material transactions, events or conditions not covered by 
the GRAP reporting framework, have been developed in accordance with 
paragraphs 8, 10 and 11 of GRAP 3 (Revised - March 2015) and the hierarchy 
approved in Directive 5 issued by the Accounting Standards Board. 

A summary of the significant accounting policies, which have been consistently 
applied except where an exemption or transitional provision has been granted, are 
disclosed below. 

Assets, liabilities, revenue and expenses have not been offset except when 
offsetting is permitted or required by a Standard of GRAP, 

The accounting policies applied are consistent with those used to present the 
previous year’s financial statements, unless explicitly stated. The details of any 
changes in accounting policies are explained in the relevant notes to the Financial 
Statements. 

In terms of Directive 7; "The Application of Deemed Cost on the Adoption of 
Standards of GRAP” issued by the Accounting Standards Board, the Municipality 
applied deemed cost to Property. Plant and Equipment, Investment Property and 
intangible Assets where the acquisition cost of an asset could not be determined. 

1.2. PRESENTATION CURRENCY 

Amounts reflected in the financial statements are in South African Rand and at 
actual values. Financial values are rounded to the nearest one Rand. No foreign 
exchange transactions are included in the statements. 

1.3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 
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NAWIAKWA DISTRICT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 

1.4. COMPARATIVE INFORMATION 

When the presentation or classification of items in the annual financial statements is 
amended, prior period comparative amounts are restated, unless a standard of 
GRAP does not require the restatements of comparative information. The nature 
and reason for the reclassification is disclosed. Where accounting errors have been 
identified in the current year, the correction is made retrospectively as far as is 
practicable, and the prior year comparatives are restated accordingly. Where there 
has been a change in accounting policy in the current year, the adjustment is made 
retrospectively as far as is practicable, and the prior year comparatives are restated 
accordingly. 

1.5. AMENDED DISCLOSURE POLICY 

Amendments to accounting policies are reported as and when deemed necessary 
based on the relevance of any such amendment to the format and presentation of 
the financial statements. The principal amendments to matters disclosed in the 
current financial statements include errors. 

1.6. MATERIALITY 

Material omissions or misstatements of items are material if they could, individually 
or collectively, influence the decision or assessments of users made on the basis of 
the financial statements, Materiality depends on the nature or size of the omission 
or misstatements judged in the surrounding circumstances. The nature or size of 
the information item, or a combination of both, could be the determining factor. 
Materiality is determined as 1% of total operating expenditure. This materiality is 
from management's perspective and does not correlate with the auditor’s materiality. 

1.7. PRESENTATION OF BUDGET INFORMATION 

The presentation of budget information is prepared in accordance with GRAP 24 
and guidelines issued by National Treasury. The comparison of budget and actual 
amounts are disclosed as separate additional financial statements, namely 
Statements of comparison of budget and actual amounts. 

Budget information is presented on the accrual basis and is based on the same 
period as the actual amounts. The budget information is therefore on a comparable 
basis to the actual amounts. 

The comparable information includes the following: 

• the approved and final budget amounts; 

• actual amounts and final budget amounts; 

Explanations for differences between the approved and final budget are included in 
the Notes to the Financial Statements. 

Explanations for material differences between the final budget amounts and actual 
amounts are included the Notes to the Financial Statements. 
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NAMAKWA DISTRICT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 

The disclosure of comparative information in respect of the previous period is not 
required in terms of GRAP 24. 

1.8. STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS 
ISSUED BUT NOT YET EFFECTIVE 

GRAP 18 Segment Reporting is effective from 1 April 2015. The implementation of 
GRAP 18 is delayed, in terms of Directive 5, for municipalities for the 2015/16 
financial year, 


The following GRAP standards have been issued but are not yet effective and have 
not been early adopted by the municipality: 


REFERENCE 

TOPIC 

EFFECTIVE 

DATE 

GRAP 20 
(Original - 
Jun 2011) 

Related Partv Disclosure 

The objective of this Standard Is to ensure that a Municipality's 
financial statements contains the disclosures necessary to 
draw attention to the possibility that its financial position and 
surplus or deficit may have been affected by the existence of 
related parties and by transactions and outstanding balances 
with such parties. 

The Municipality resolved to adopt the disclosure requirements 
as per GRAP 20. The information is therefore included in the 
financial statements. 

Unknown 

GRAP 32 
(Original - 
Aug 2013) 

Service Concession Arranaements: Grantor 

The objective of this Standard is to prescribe the accounting 
for service concession arrangements by the grantor and a 
public entity. 

No significant impact expected as no such transactions or 
events are expected in the foreseeable future. 

Unknown 

GRAP 108 

(Original - 
Sept 2013) 

Statutory Receivables 

The objective of this Standard is to presCTibe accounting 
requirements for the recognition, measurement, presentation 
and disclosure of statutory receivables. 

The Municipality has revolved to adopt the principles as set out 
in GRAP 108 to formulate its own accounting policy. 

Unknown 

GRAP 109 

Accountina bv Princioles and Aaents 

The objective of this Standard is to outline principles to be 
used by an entity to assess whether it is party to a principal- 
agent arrangement, and whether it Is a principal or an agent in 
undertaking transactions in terms of such an arrangement. 

No significant Impact Is expected as the Municipality’s current 
treatment is already in line vwth the Standards treatment. 

Unknown 
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NAIUIAKWA DISTRICT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


iGRAP 17 


Service Concession Arrangements where a grantor 
controls a significant residual interest in an Asset 

The Interpretation of the Standards is to provide guidance to 
the grantor where it has entered into a service concession 
arrangement, but only controls, through a significant residua! 
interest in a service concession asset at the end of the 
arrangement, where the arrangement does not constitute a 
lease. 


Unknown 


No significant impact is expected as the Municipality does not 
have any Concession Arrangements at this stage. 


These standards, amendments and interpretations will not have a significant impact 
on the Municipality once implemented. 

1.9. RESERVES 

1.9. 1. Capital Replacement Reserve (CRR) 

In order to finance the provision of infrastructure and other items of property, 
plant and equipment from internal sources, funds are transferred from the 
accumulated surplus / (deficit) to the CRR. The cash funds in the CRR can only 
be utilized for the purpose of purchasing/ construction of items of property, plant 
and equipment and may not be used for the maintenance of these items. The 
CRR is reduced and the accumulated surplus / (Deficit) are credited by a 
corresponding amount when the amounts in the CRR are utilized. 

1.10. LEASES 

1.10.1. Municipality as Lessee 

Leases are classified as finance leases where substantially all the risks and 
rewards associated with ownership of an asset are transferred to the 
Municipality. Property, plant and equipment or intangible assets (excluding 
licensing agreements for such items as motion picture films, video recordings, 
plays, manuscripts, patents and copyrights) subject to finance lease 
agreements are initially recognised at the lower of the asset’s fair value and the 
present value of the minimum lease payments. The corresponding liabilities are 
initially recognised at the inception of the lease and are measured as the sum of 
the minimum lease payments due in terms of the lease agreement, discounted 
for the effect of interest. In discounting the lease payments, the Municipality 
uses the interest rate that exactly discounts the lease payments and 
unguaranteed residua! value to the fair value of the asset plus any direct costs 
incurred. 

Subsequent to initial recognition, the leased assets are accounted for in 
accordance with the stated accounting policies applicable to property, plant and 
equipment, investment property or intangibles assets. The lease liability is 
reduced by the lease payments, which are allocated between the lease finance 
cost and the capital repayment using the effective interest rate method. Lease 
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NAWIAKWA DISTRICT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


finance costs are expensed when incurred. The accounting policies relating to 
de-recognition of financial instruments are applied to lease payables. 

Operating leases are those leases that do not fail within the scope of the above 
definition. Operating lease rentals are recognised on a straight-line basis over 
the term of the relevant lease. The difference between the straight-lined 
expenses and actual payments made will give rise to a liability. The 
Municipality recognises the aggregate benefit of incentives as a reduction of 
rental expense over the lease term, on a straight-line basis unless another 
systematic basis is representative of the time pattern of the lessee’s benefit 
from the use of the leased asset. 

1.10.2. Municipality as Lessor 

Under a finance lease, the municipality recognises the lease payments to be 
received in terms of a lease agreement as an asset (receivable). The 
receivable is calculated as the sum of all the minimum lease payments to be 
received, plus any unguaranteed residual accruing to the municipality, 
discounted at the interest rate implicit in the lease. The receivable is reduced 
by the capital portion of the lease instalments received, with the interest portion 
being recognised as interest revenue on a time proportionate basis. The 
accounting policies relating to derecognition and impairment of financial 
instruments are applied to lease receivables. 

Operating leases are those leases that do not fall within the scope of the above 
definition. Operating lease rentals are recognised on a straight-line basis over 
the term of the relevant lease. The difference between the straight-lined 
revenue and actual payments received will give rise to an asset. The 
Municipality shall recognise the aggregate cost of incentives as a reduction of 
rental revenue over the tease term, on a straight-line basis unless another 
systematic basis is representative of the time pattern over which the benefit of 
the leases asset is diminished. 

1.11. UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Conditional government grants are subject to specific conditions. If these specific 
conditions are not met, the monies received are repayable. 

Unspent conditional grants are liabilities that are separately reflected on the 
Statement of Financial Position. They represent unspent government grants, 
subsidies and contributions from government organs. Unspent conditional grant 
are not considered to be financial instruments as there are no contractual 
arrangements as required per GRAP 104. Once the conditional grant becomes 
repayable to the donor due to conditions not met, the remaining portion of the 
unspent conditional grant is reclassified as payables, which is considered to be a 
financial instrument. 

This liability always has to be cash-backed. The following provisions are set for the 
creation and utilisation of this creditor: 
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NAMAKWA DISTRICT WIUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


e Unspent conditional grants are recognised as a liability when the grant is 
received. 

® When grant conditions are met an amount equal to the conditions met are 
transferred to revenue in the Statement of Financial Performance. 

« The cash which backs up the creditor is invested until it is utilised. 

® Interest earned on the investment is treated in accordance with grant 
conditions. If it is payabie to the funder it is recorded as part of the creditor. If it 
is the Municipality’s interest it is recognised as interest earned in the Statement 
of Financial Performance. 

1.12. UNPAID CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Unpaid conditional grants are assets in terms of the Framework that are separately 
disclosed in the Statement of Financial Position. The asset is recognised when the 
Municipality has an enforceable right to receive the grant or if it is virtuaily certain 
that it will be received based on that grant conditions have been met. They 
represent unpaid government grants, subsidies and contributions from public. 

The following provisions are set for the creation and utilisation of grant receivables: 

• Unpaid conditional grants are recognised as an asset when the grant is 
receivable, 

1.13. PROVISIONS 

Provisions are recognised when the Municipality has a present or constructive 
obligation as a result of past events, it is probable that an outflow of resource 
embodying economic benefits or service potential will be required to settle the 
obligation and a reliable estimate of the provision can be made. Provisions are 
reviewed at reporting date and adjusted to reflect the current best estimate of 
future outflows of resources. Where the effect is material, non-current provisions 
are discounted to their present value using a pre-tax discount rate that reflects the 
market’s current assessment of the time value of money, adjusted for risks specific 
to the liability. 

The Municipality does not recognise a contingent liability or contingent asset. A 
contingent liability is disclosed unless the possibility of an outflow of resources 
embodying economic benefits or service potential is remote. A contingent asset is 
disclosed where an inflow of economic benefits or service potential is probable. 

Future events that may affect the amount required to settle an obligation are 
reflected in the amount of a provision where there is sufficient objective evidence 
that they will occur. Gains from the expected disposal of assets are not taken into 
account in measuring a provision. Provisions are not recognised for future 
operating losses. The present obligation under an onerous contract is recognised 
and measured as a provision. 

A provision for restructuring costs is recognised only when the following criteria 
over and above the recognition criteria of a provision have been met: 
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NAMAKWA DISTRICT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 

(a) The municipality has a detailed formal plan for the restructuring identifying at 
least: 

• the business or part of a business concerned; 

• the principal locations affected; 

e the location, function and approximate number of employees who will be 
compensated for terminating their services; 

« the expenditures that will be undertaken; and 

• when the plan will be implemented. 

(b) The Municipality has raised a valid expectation in those affected that it will 
carry out the restructuring by starting to implement that plan or announcing 
its main features to those affected by it. 

The amount recognised as a provision shall be the best estimate of the 
expenditure required to settle the present obligation at the reporting date. 

If it is no longer probable that an outflow of resources embodying economic 
benefits or service potential will be required to settle the obligation, the provision is 
derecognised. 

1.14. EMPLOYEE BENEFITS 

Defined contribution plans are post-employment benefits plans under which the 
Municipality pays fixed contributions into a separate entity (a fund) and will have no 
legal or constructive obligation to pay further contributions if the fund does not hold 
sufficient assets to pay all employee benefits relating to employee service in the 
current and prior periods, 

Defined benefit plans are post-employment benefit plans other than defined 
contribution plans. 

(a) Pension and Retirement Fund Obligations 

The Municipality provides retirement benefits for its employees and 
councillors. Defined contribution plans are post-employment benefit plans 
under which the Municipality pays fixed contributions into a separate entity (a 
fund) and will have no legal or constructive obligation to pay further 
contributions if the fund does not hold sufficient assets to pay all employee 
benefits relating to employee service in the current and prior periods. The 
contributions to fund obligations for the payment of retirement benefits are 
recognised in the Statement of Financial Performance in the year they 
become payable. The defined benefit funds, which are administered on a 
provincial basis, are actuarially valued annually on the projected unit credit 
method basis. Deficits identified are recovered through lump sum payments or 
increased future contributions on a proportional basis to all participating 
municipalities. The contributions and lump sum payments are recognised in 
the Statement of Financial Performance in the year they become payable. 
Sufficient information is not available to use the defined benefit accounting for 
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NAWIAKWA DISTRICT WIUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


a multi-employer plan. As a result, defined benefit plans have been accounted 
for as if they were defined contribution plans. 

(b) Post-Retirement Medical Obligations 

The Municipality provides post-retirement medical benefits by subsidizing the 
medical aid contributions of certain retired staff according to the rules of the 
medical aid funds. Council pays 60% as contribution and the remaining 40% 
are paid by the members. The entitlement to these benefits is usually 
conditional on the employee remaining in service up to retirement age and the 
completion of a minimum service period. The present value of the defined 
benefit liability is actuarially determined in accordance with GRAP 25 - 
Employee benefits (using a discount rate applicable to high quality 
government bonds). The plan is unfunded. 

These contributions are charged to the Statement of Financial Performance 
when employees have rendered the service entitling them to the contribution. 
The liability was calculated by means of the projected unit credit actuarial 
valuation method. The liability in respect of current pensioners is regarded as 
fully accrued, and is therefore not split between a past (or accrued) and future 
in-service element. The liability is recognised at the fair value of the obligation. 
Payments made by the Municipality are set-off against the liability, including 
notional interest, resulting from the valuation by the actuaries and are charged 
against the Statement of Financial Performance as employee benefits upon 
valuation. 

Actuarial gains and losses arising from the experience adjustments and 
changes in actuarial assumptions, is charged or credited to the Statement of 
Financial Performance in the period that it occurs. These obligations are 
valued periodically by independent qualified actuaries. 

(c) Long Service Awards 

Long service awards are provided to employees who achieve certain pre- 
determined milestones of service within the Municipality. The Municipality’s 
obligation under these plans is valued by independent qualified actuaries 
periodically and the corresponding liability is raised. Payments are set-off 
against the liability, including notional interest, resulting from the valuation by 
the actuaries and are charged against the Statement of Financial Performance 
as employee benefits upon valuation. Defined benefit plans are post- 
employment plans other than defined contribution plans. 

Actuarial gains and losses arising from the experience adjustments and 
changes in actuarial assumptions, is charged or credited to the Statement of 
Financial Performance In the period that it occurs. These obligations are 
valued periodically by independent qualified actuaries. 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 

(d) Staff Leave 

Liabilities for annuai leave are recognised as they accrue to empioyees. The 
liability is based on the total amount of leave days due to employees at year 
end and also on the total remuneration package of the employee. 

Accumulated leave is carried fon/vard and can be used in future periods if the 
current period’s entitlement is not used in full. All unused leave will be paid 
out to the specific employee at the end of that employee’s employment term. 

Accumulated leave is vesting. 

(e) Staff Bonuses 

Liabilities for staff bonuses are recognised as they accrue to employees. The 
liability at year end is based on bonus accrued at year end for each employee. 


(f) Other Short-term Employee Benefits 

When an employee has rendered service to the entity during a reporting 
period, the entity recognises the undiscounted amount of short-term employee 
benefits expected to be paid in exchange for that service: 

< as a liability (accrued expense), after deducting any amount already paid. 
If the amount already paid exceeds the undiscounted amount of the 
benefits, the entity recognises that excess as an asset (prepaid expense) 
to the extent that the prepayment will lead to, for example, a reduction in 
future payments or a cash refund; and 

• as an expense, unless another Standard requires or permits the Inclusion 
of the benefits in the cost of an asset. 

1.15. PROPERTY, PLANT AND EQUIPMENT 

1.15.1. Initial Recognition 

Property, plant and equipment are tangible non-current assets (including 
infrastructure assets) that are held for use in the production or supply of goods 
or services, rental to others, or for administrative purposes, and are expected to 
be used during more than one year. The cost of an item of property, plant and 
equipment shall be recognised as an asset if, and only if it is probable that 
future economic benefits or service potential associated with the item will flow to 
the entity, and the cost or fair value of the item can be measured reliably. 
Items of property, plant and equipment are initially recognised as assets on 
acquisition date and are initially recorded at cost. The cost of an item of 
property, plant and equipment is the purchase price and other costs attributable 
to bring the asset to the location and condition necessary for it to be capable of 
operating in the manner intended by the Municipality. Trade discounts and 
rebates are deducted in arriving at the cost. The cost also includes the 


Page 21 



NAMAKWA DISTRICT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2016 


necessary costs of dismantling and removing the asset and restoring the site on 
which it is located. 

When significant components of an item of property, plant and equipment have 
different useful lives, they are accounted for as separate items (major 
components) of property, plant and equipment. 

Where an asset is acquired by the municipality for no or nominal consideration 
(i.e. a non-exchange transaction), the cost is deemed to be equal to the fair 
value of that asset on the date acquired. 

Where an item of property, plant and equipment is acquired in exchange for a 
non-monetary asset or monetary assets, or a combination of monetary and non- 
monetary assets, the assets acquired is initially measure at fair value (the cost). 
If the acquired item's fair value was not determinable, it’s deemed cost is the 
carrying amount of the asset(s) given up. 

Major spare parts and servicing equipment qualify as property, plant and 
equipment when the municipality expects to use them during more than one 
period. Similarly, if the major spare parts and servicing equipment can be used 
only in connection with an item of property, plant and equipment, they are 
accounted for as property, plant and equipment. 

1.15.2. Subsequent Measurement - Cost Model 

Subsequent to initial recognition, items of property, plant and equipment are 
measured at cost less accumulated depreciation and accumulated impairment 
losses, Land is not depreciated as it is deemed to have an indefinite useful life. 

Where the Municipality replaces parts of an asset, it derecognises the part of 
the asset being replaced and capitalises the new component. Subsequent 
expenditure incurred on an asset is capitalised when it increases the capacity or 
future economic benefits associated with the asset. 

1.15.3. Depreciation and Impairment 

Depreciation is calculated on the depreciable amount, using the straight-line 
method over the estimated useful lives of the assets. Depreciation of an asset 
begins when it is available for use, i.e. when it is in the location and condition 
necessary for it to be capable of operating in the manner intended by 
management. Components of assets that are significant in relation to the whole 
asset and that have different useful lives are depreciated separately. The 
annual depreciation rates are based on the following estimated useful lives; 



Years 


Years 

Infrastructure 


Other 


Roads, pavements 
and bridges 

10-30 

General Vehicles 

5-15 

Storm Water 

20 

Specialised 

Vehicles 

5-10 
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Electricity 

20-30 

Plant & Equipment 

3-15 

Water 

15-20 

Computers 

3-16 

Sanitation 

15-20 

Furniture and other 
office equipment 

3-20 

Waste Management 

30 

Abattoirs 

20-30 

Other 

10-30 

Markets 

20-30 



Other Buildings 

50 

Community 


Finance lease 

assets 


Sports fields and 
Stadia 

20-30 

Office equipment 

7 

Housing 

20-30 

Other assets 

7 

Recreation 

Facilities 

20-30 



Community Halls 

20-30 



Libraries 

20-30 



Parks and gardens 

20-30 



Communitv fcontinue) 

Clinics 

20-30 




5 



Other assets 

15-20 








Property, plant and equipment are reviewed at each reporting date for any 
indication of impairment. If any such indication exists, the asset’s recoverable 
amount is estimated. The impairment charged to the Statement of Financial 
Performance is the excess of the carrying value over the recoverable amount. 

An impairment is reversed only to the extent that the asset’s carrying amount 
does not exceed the carrying amount that would have been determined had no 
impairment been recognised. A reversal of impairment is recognised in the 
Statement of Financial Performance. 

1.15.4. De-recognition 

Items of property, plant and equipment are derecognised when the asset is 
disposed or when there are no further economic benefits or service potential 
expected from the use of the asset. The gain or loss arising on the disposal or 
retirement of an item of property, plant and equipment is determined as the 
difference between the sales proceeds and the carrying value and is recognised 
in the Statement of Financial Performance. 

1.15.5. Land and Buildings and Other Assets ~ application of deemed cost 
(Directive 7) 

The Municipality opted to take advantage of the transitional provisions as 
contained in Directive 7 of the Accounting Standards Board, issued in 
December 2009. The Municipality applied deemed cost where the acquisition 
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cost of an asset could not be determined. For Land and Buildings the fair value 
as determined by a valuator was used in order to determine the deemed cost as 
on 1 July 2007. For Other Assets the depreciation cost method was used to 
establish the deemed cost as on 1 July 2007. 

1.16. INTANGIBLE ASSETS 

1 . 16 . 1 . Initial Recognition 

An intangible asset is an identifiable non-monetary asset without physical 
substance. 

An asset meets the identifiabillty criterion in the definition of an intangible asset 
when it: 

© is separable, i.e. is capable of being separated or divided from the entity and 
sold, transferred, licensed, rented or exchanged, either individually or 
together with a related contract, asset or liability; or 

• arises from contractual rights (including rights arising from binding 
arrangements) or other legal rights (excluding rights granted by statute), 
regardless of whether those rights are transferable or separable from the 
entity or from other rights and obligations. 

The Municipality recognises an intangible asset in its Statement of Financial 
Position only when it is probable that the expected future economic benefits or 
service potential that are attributable to the asset will flow to the Municipality 
and the cost or fair value of the asset can be measured reliably. 

Internally generated intangible assets are subject to strict recognition criteria 
before they are capitalised. Research expenditure is never capitalised, while 
development expenditure is only capitalised to the extent that: 

• the municipality intends to complete the intangible asset for use or sale; 

• it is technically feasible to complete the intangible asset; 

• the municipality has the resources to complete the project; 

• it is probable that the municipality will receive future economic benefits or 
service potential; and 

© the Municipality can measure reliably the expenditure attributable to the 
intangible asset during its development. 

intangible assets are initially recognised at cost. 

Where an intangible asset is acquired in exchange for a non-monetary asset or 
monetary assets, or a combination of monetary and non-monetary assets, the 
asset acquired is initially measured at fair value (the cost). If the acquired 
item’s fair value was not determinable, it’s deemed cost is the carrying amount 
of the asset(s) given up. 
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1.16.2. Subsequent Measurement -Cost Model 

Intangible assets are subsequently carried at cost less accumulated 
amortisation and accumulated impairment losses. The cost of an intangible 
asset is amortised over the useful life where that useful life is finite. Where the 
useful life is indefinite, the asset is not amortised but is subject to an annual 
impairment test. 

1.16.3. Amortisation and Impairment 

Amortisation is charged so as to write off the cost or valuation of intangible 
assets over their estimated useful lives using the straight line method. 
Amortisation of an asset begins when it is available for use, i.e. when it is in the 
condition necessary for it to be capable of operating in the manner intended by 
management. Components of assets that are significant in relation to the whole 
asset and that have different useful lives are amortised separately. The 
estimated useful lives, residual values and amortisation method are reviewed at 
each year end, with the effect of any changes in estimate accounted for on a 
prospective basis. The annual amortisation rates are based on the following 
estimated useful lives; 

Intangible Assets Years 

Computer Software 4-15 

Computer Software Licenses 4-1 5 

1.16.4. De-recognition 

Intangible assets are derecognised when the asset is disposed or when there 
are no further economic benefits or service potential expected from the use of 
the asset. The gain or loss arising on the disposal or retirement of an intangible 
asset is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 

1.16.5. Application of deemed cost (Directive 7) 

The Municipality opted to take advantage of the transitional provisions as 
contained in Directive 7 of the Accounting Standards Board, issued in 
December 2009. The Municipality applied deemed cost where the acquisition 
cost of an asset could not be determined. For Intangible Assets the 
depreciation cost method was used to establish the deemed cost as on 1 July 
2007. 

1.17. INVESTMENT PROPERTY 
1. 1 7. 1. Initial Recognition 

Investment property shall be recognised as an asset when and only when; 

• it is probable that the future economic benefits or service potential that are 
associated with the investment property will flow to the entity, and 
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« the cost or fair value of the investment property can be measured reliably. 

Investment property includes property (land or a building, or part of a building, 
or both land and buildings held under a finance lease) held to earn rentals 
and/or for capital appreciation, rather than held to meet service delivery 
objectives, the production or supply of goods or services, or the sale of an asset 
in the ordinary course of operations. Property with a currently undetermined 
use is also classified as investment property. 

At initial recognition, the Municipality measures investment property at cost 
including transaction costs once it meets the definition of investment property. 
However, where an investment property was acquired through a non-exchange 
transaction (i.e. where It acquired the investment property for no or a nominal 
value), its cost is its fair value as at the date of acquisition. The cost of self- 
constructed investment property is measured at cost. 

Transfers are made to or from investment property only when there is a change 
in use. For a transfer from investment property to owner occupied property, the 
deemed cost for subsequent accounting is the fair value at the date of change 
in use. If owner occupied property becomes an investment property, the 
Municipality accounts for such property in accordance with the policy stated 
under property, plant and equipment up to the date of change in use. 

1.17.2. Subsequent Measurement - Cost Model 

Subsequent to initial recognition, items of investment property are measured at 
cost less accumulated depreciation and accumulated impairment losses. Land 
is not depreciated as it Is deemed to have an indefinite useful life. 

1.17.3. Depreciation and Impairment- Cost Model 

Depreciation is calculated on the depreciable amount, using the straight-line 
method over the estimated useful lives of the assets. Depreciation of an asset 
begins when it is available for use, i.e. when it is in the location and condition 
necessary for it to be capable of operating in the manner intended by 
management. Components of assets that are significant in relation to the whole 
asset and that have different useful lives are depreciated separately. The 
estimated useful lives, residual values and depreciation method are reviewed at 
each year end, with the effect of any changes in estimate accounted for on a 
prospective basis. 

Investment Property Years 

Buildings 50 

1.17.4. De-recognition 

investment property is derecognised when it is disposed or when there are no 
further economic benefits expected from the use of the investment property. 
The gain or loss arising on the disposal or retirement of an item of investment 
property is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 
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1.17.5. Application of deemed cost (Directive 7) 

The Municipality opted to take advantage of the transitional provisions as 
contained in Directive 7 of the Accounting Standards Board, issued in 
December 2009. The Municipality applied deemed cost where the acquisition 
cost of an asset could not be determined. The fair value as determined by a 
valuator was used in order to determine the deemed cost as on 1 July 2007. 

1.18. iWIPAIRWIENT OF NON-FINANCIAL ASSETS 

1. 18. 1. Cash generating assets 

Cash-generating assets are assets held with the primary objective of generating 
a commercial return. 

The Municipality assesses at each reporting date whether there is an indication 
that an asset may be impaired. If any indication exists, or when annual 
impairment testing for an asset is required, the municipality estimates the 
asset's recoverable amount. 

In assessing whether there Is any indication that an asset may be impaired, the 
Municipality considers the following indications; 

(a) External sources of information 

• During the period, an asset's market value has declined significantly 
more than would be expected as a result of the passage of time or 
normal use; 

• Significant changes with an adverse effect on the Municipality have 
taken place during the period, or will take place in the near future, in 
the technological, market, economic or legal environment in which the 
Municipality operates or in the market to which an asset is dedicated; 

• Market interest rates or other market rates of return on investments 
have increased during the period, and those increases are likely to 
affect the discount rate used in calculating an asset's value in use and 
decrease the asset's recoverable amount materially. 

(b) Internal sources of information 

• Evidence is available of obsolescence or physical damage of an asset; 

• Significant changes with an adverse effect on the Municipality have 
taken place during the period, or are expected to take place in the near 
future, in the extent to which, or manner in which, an asset is used or is 
expected to be used. These changes include the asset becoming idle, 
plans to discontinue or restructure the operation to which an asset 
belongs, plans to dispose of an asset before the previously expected 
date, and reassessing the useful life of an asset as finite rather than 
indefinite; 
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6 Evidence is available from internal reporting that indicates that the 
economic performance of an asset is, or will be, worse than expected. 

The re-designation of assets from a cash-generating asset to a non-cash 
generating asset or from a non-cash-generating asset to a cash-generating 
asset shall only occur when there is clear evidence that such a re-designation is 
appropriate. A re-designation, by itself, does not necessarily trigger an 
impairment test or a reversal of an impairment loss, instead, the indication for 
an impairment test or a reversal of an impairment loss arises from, as a 
minimum, the indications listed above. 

An asset’s recoverable amount is the higher of an asset's or cash-generating 
unit’s (CGU) fair value less costs to sell and its value in use and is determined 
for an individual asset, unless the asset does not generate cash inflows that are 
largely independent of those from other assets or groups of assets. Where the 
carrying amount of an asset or CGU exceeds its recoverable amount, the asset 
is considered impaired and is written down to its recoverable amount. In 
assessing value in use, the estimated future cash flows are discounted to their 
present value using a pre-tax discount rate that reflects current market 
assessments of the time value of money and the risks specific to the asset. In 
determining fair value less costs to sell, an appropriate valuation model is used. 
Impairment losses are recognised in the Statement of Financial Performance in 
those expense categories consistent with the function of the impaired asset. 

After the recognition of an impairment loss, the depreciation (amortisation) 
charge for the asset is adjusted in future periods to allocate the asset's revised 
carrying amount, less its residual value (if any), on a systematic basis over its 
remaining useful life. 

An assessment is made at each reporting date as to whether there is any 
indication that previously recognised impairment losses may no longer exist or 
may have decreased. If such indication exists, the Municipality estimates the 
asset’s or cash-generating unit’s recoverable amount. A previously recognised 
impairment loss is reversed only if there has been a change in the assumptions 
used to determine the asset’s recoverable amount since the last Impairment 
loss was recognised. The reversal is limited so that the carrying amount of the 
asset does not exceed its recoverable amount, nor exceed the carrying amount 
that would have been determined, net of depreciation, had no impairment loss 
been recognised for the asset in prior years. Such reversal is recognised in the 
Statement of Financial Performance. 

1.18.2. Non-cash-generating assets 

Non-cash-generating assets are assets other than cash-generating assets. 

The Municipality assesses at each reporting date whether there is an indication 
that an asset may be impaired. If any indication exists, or when annual 
impairment testing for an asset is required, the Municipality estimates the 
asset’s recoverable service amount. 
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In assessing whether there is any indication that an asset may be impaired, the 
Municipality considers the following indications: 

(a) External sources of information 

e Cessation, or near cessation, of the demand or need for services 
provided by the asset; 

® Significant long-term changes with an adverse effect on the 

Municipality have taken place during the period or will take place in the 
near future, in the technological, legal or government policy 
environment in which the Municipality operates. 

(b) Internal sources of Information 

• Evidence is available of physical damage of an asset; 

• Significant long-term changes with an adverse effect on the 

Municipality have taken place during the period, or are expected to 
take place in the near future, in the extent to which, or manner in 
which, an asset is used or is expected to be used. These changes 
include the asset becoming idle, plans to discontinue or restructure the 
operation to which an asset belongs, or plans to dispose of an asset 
before the previously expected date; 

• A decision to halt the construction of the asset before it is complete or 
in a usable condition; 

• Evidence is available from internal reporting that indicates that the 
service performance of an asset is. or will be, significantly worse than 
expected. 

An asset’s recoverable service amount is the higher of a non-cash-generating 
asset’s fair value less costs to sell and its value in use. If the recoverable 
service amount of an asset is less than its carrying amount, the carrying amount 
of the asset is reduced to its recoverable service amount. That reduction is an 
impairment loss recorded in the Statement of Financial Performance. 

The value in use of a non-cash-generating asset is the present value of the 
asset’s remaining service potential. The present value of the remaining service 
potential of the asset is determined using any one of the following approaches: 

• depreciation replacement cost approach - the present value of the 
remaining service potential of an asset is determined as the depreciated 
replacement cost of the asset. The replacement cost of an asset is the cost 
to replace the asset’s gross service potential. This cost is depreciated to 
reflect the asset in its used condition. An asset may be replaced either 
through reproduction (replication) of the existing asset or through 
replacement of its gross service potential. The depreciated replacement cost 
is measured as the reproduction or replacement cost of the asset, 
whichever is lower, less accumulated depreciation calculated on the basis of 
such cost, to reflect the already consumed or expired service potential of the 
asset. 
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® restoration cost approach - the cost of restoring the service potential of an 
asset to its pre-impaired level. Under this approach, the present value of the 
remaining service potential of the asset is determined by subtracting the 
estimated restoration cost of the asset from the current cost of replacing the 
remaining service potential of the asset before impairment. The latter cost is 
usually determined as the depreciated reproduction or replacement cost of 
the asset, whichever is lower. 

« service unit approach - the present value of the remaining service potential 
of the asset is determined by reducing the current cost of the remaining 
service potential of the asset before impairment, to conform to the reduced 
number of service units expected from the asset in its impaired state. As in 
the restoration cost approach, the current cost of replacing the remaining 
service potential of the asset before Impairment is usually determined as the 
depreciated reproduction or replacement cost of the asset before 
impairment, whichever is lower. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in 
an arm’s length transaction between knowledgeable, willing parties, less the 
costs of disposal. 

An impairment loss is recognised immediately in surplus or deficit. 

The Municipality assesses at each reporting date whether there is any 
indication that an impairment loss recognised in prior periods for an asset may 
no longer exist or may have decreased. If any such indication exists, the 
Municipality estimates the recoverable service amount of that asset. 

An impairment loss recognised in prior periods for an asset is reversed if there 
has been a change in the estimates used to determine the asset’s recoverable 
service amount since the last impairment loss was recognised. If this is the 
case, the carrying amount of the asset is increased to its recoverable service 
amount. The increased carrying amount of an asset attributable to a reversal of 
an impairment loss does not exceed the carrying amount that would have been 
determined (net of depreciation or amortisation) had no impairment loss been 
recognised for the asset in prior periods. Such a reversal of an impairment loss 
is recognised in the Statement of Financial Performance. 

1.19. NON CURRENT INVESTMENTS 

Financial instruments, which include, investments in municipal entities and fixed 
deposits invested in registered commercial banks, are stated at amortised cost. 

Where investments have been impaired, the carrying value is adjusted by the 
impairment loss, which Is recognised as an expense in the period that the 
impairment is identified. 

On disposal of an investment, the difference between the net disposal proceeds 
and the carrying amount is charged or credited to the Statement of Financial 
Performance. 
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The carrying amounts of such investments are reduced to recognise any decline, 
other than a temporary decline, in the value of individual investments. 

1.20. INVENTORIES 

1.20.1. Initial Recognition 

Inventories comprise of current assets held for sale, consumption or distribution 
during the ordinary course of business. Inventories are recognised as an asset 
if, and only if, it is probable that future economic benefits or service potential 
associated \with the item will flow to the Municipality, and the cost of the 
inventories can be measured reliably. Inventories are initially recognised at 
cost. Cost generally refers to the purchase price, plus non-recoverable taxes, 
transport costs and any other costs in bringing the inventories to their current 
location and condition. Where inventory is manufactured, constructed or 
produced, the cost includes the cost of labour, materials and overheads used 
during the manufacturing process. 

Water inventory is being measured by multiplying the cost per kilo litre of 
purified water by the amount of water in storage. 

Where inventory is acquired by the Municipality for no or nominal consideration 
(i.e. a non-exchange transaction), the cost is deemed to be equal to the fair 
value of the item on the date acquired. 

1. 20. 2. Subsequent Measurement 

Inventories, consisting of consumable stores, raw materials, work-in-progress 
and finished goods, are valued at the lower of cost and net realisable value 
unless they are to be distributed at no or nominal charge, in which case they are 
measured at the lower of cost and current replacement cost. Redundant and 
slow-moving inventories are identified and written down, Differences arising on 
the valuation of inventory are recognised in the Statement of Financial 
Performance in the year in which they arose. The amount of any reversal of 
any write-down of inventories arising from an Increase in net realisable value or 
current replacement cost is recognised as a reduction in the amount of 
inventories recognised as an expense in the period in which the reversal 
occurs. 

The carrying amount of inventories is recognised as an expense in the period 
that the inventory was sold, distributed, written off or consumed, unless that 
cost qualifies for capitalisation to the cost of another asset. 

1.21. FINANCIAL INSTRUMENTS 

Financial instruments recognised on the Statement of Financial Position include 
receivables {both from exchange transactions and non-exchange transactions), 
cash and cash equivalents, annuity loans and payables (both from exchange and 
non-exchange transactions). The future utilization of Unspent Conditional Grants 
is evaluated in order to determine whether it is treated as financial instruments. 
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1.21.1. Initial Recognition 

Financial instruments are initially recognised when the Municipality becomes a 
party to the contractual provisions of the Instrument at fair value plus, in the 
case of a financial asset or financial liability not at fair value, transaction costs 
that are directly attributable to the acquisition or issue of the financial asset or 
financial liability. If finance charges in respect of financial assets and financial 
liabilities are significantly different from similar charges usually obtained in an 
open market transaction, adjusted for the specific risks of the Municipality, such 
differences are immediately recognised in the period it occurs, and the 
unamortised portion adjusted over the period of the loan transactions. 

1.21.2. Subsequent Measurement 

Financial Assets are categorised according to their nature as either financial 
assets at fair value, financial assets at amortised cost or financial assets at cost. 
Financial Liabilities are categorised as either at fair value, financial liabilities at 
cost or financial liabilities carried at amortised cost ("other”). The subsequent 
measurement of financial assets and liabilities depends on this categorisation. 

1.21.2.1. Receivables 

Receivables are classified as financial assets at amortised cost, and are 
subsequently measured amortised cost using the effective interest rate 
method. 

For amounts due from debtors carried at amortised cost, the Municipality first 
assesses whether objective evidence of impairment exists individually for 
financial assets that are individually significant, or collectively for financial 
assets that are not individually significant. If the Municipality determines that 
no objective evidence of impairment exists for an individually assessed 
financial asset, whether significant or not, it includes the asset in a group of 
financial assets with similar credit risk characteristics and collectively 
assesses them for impairment. Assets that are individually assessed for 
impairment and for which an impairment loss is, or continues to be, 
recognised are not included in a collective assessment of impairment. 

If there is objective evidence that an impairment loss has been incurred, the 
amount of the loss is measured as the difference between the asset’s carrying 
amount and the present value of estimated future cash flows (excluding future 
expected credit losses that have not yet been incurred). The carrying amount 
of the asset is reduced through the use of an allowance account and the 
amount of the loss is recognised in the Statement of Financial Performance, 
interest income continues to be accrued on the reduced carrying amount 
based on the original effective interest rate of the asset. Loans together with 
the associated allowance are written off when there is no realistic prospect of 
future recovery and all collateral has been realised or has been transferred to 
the municipality. If, in a subsequent year, the amount of the estimated 
impairment loss increases or decreases because of an event occurring after 
the impairment was recognised, the previously recognised impairment loss is 
increased or reduced by adjusting the allowance account. If a future write-off 
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is later recovered, the recovery is recognised in the Statement of Financial 
Performance. 

The present value of the estimated future cash flows is discounted at the 
financial asset’s original effective interest rate, if material. If a loan has a 
variable interest rate, the discount rate for measuring any impairment loss is 
the current effective interest rate. 

1.21.2.2. Payables and Annuity Loans 

Financial liabilities consist of trade and other payables and annuity loans. 
They are categorised as financial liabilities held at amortised cost, are initially 
recognised at fair value and subsequently measured at amortised cost using 
an effective interest rate, which is the initial carrying amount, less repayments, 
plus interest. 


1.21.2.3. Cash and Cash Equivalents 

Cash includes cash on hand (including petty cash) and cash with banks. 
Cash equivalents are short-term highly liquid investments, readily convertible 
into known amounts of cash that are held with registered banking institutions 
with maturities of three months or less and are subject to an insignificant risk 
of change in value. For the purposes of the cash flow statement, cash and 
cash equivalents comprise cash on hand, highly liquid deposits and net of 
bank overdrafts. The Municipality categorises cash and cash equivalents as 
financial assets carried at amortised cost. 

Bank overdrafts are recorded based on the facility utilised. Finance charges 
on bank overdraft are expensed as incurred. Amounts owing in respect of 
bank overdrafts are categorised as financial liabilities: other financial liabilities 
carried at amortised cost. 

1.21.3. De-recognition 
1.21.3.1. Financial Assets 

A financial asset (or, where applicable a part of a financial asset or part of a 
group of similar financial assets) is derecognised when: 

• the rights to receive cash flows from the asset have expired; or 

• the Municipality has transferred its rights to receive cash flows from the 
asset or has assumed an obligation to pay the received cash flows in full 
without material delay to a third party under a ‘pass-through’ arrangement; 
and either (a) the Municipality has transferred substantially all the risks and 
rewards of the asset, or (b) the Municipality has neither transferred nor 
retained substantially all the risks and rewards of the asset, but has 
transferred control of the asset. 
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When the Municipality has transferred its rights to receive cash flows from an 
asset or has entered into a pass-through arrangement, and has neither 
transferred nor retained substantially all the risks and rewards of the asset nor 
transferred control of the asset, the old asset is derecognised and a new asset 
is recognised to the extent of the Municipality’s continuing involvement in the 
asset. 

Continuing involvement that takes the form of a guarantee over the transferred 
asset is measured at the lower of the original carrying amount of the asset and 
the maximum amount of consideration that the Municipality could be required 
to repay. 

When continuing involvement takes the form of a written and/or purchased 
option (including a cash settled option or similar provision) on the transferred 
asset, the extent of the Municipality’s continuing involvement is the amount of 
the transferred asset that the Municipality may repurchase, except that in the 
case of a written put option (including a cash settled option or similar 
provision) on an asset measured at fair value, the extent of the Municipality’s 
continuing involvement is limited to the lower of the fair value of the 
transferred asset and the option exercise price. 

1 .21 .3.2. Financial Liabilities 

A financial liability is derecognised when the obligation under the liability is 
discharged or cancelled or expires. 

When an existing financial liability is replaced by another from the same lender 
on substantially different terms, or the terms of an existing liability are 
substantially modified, such an exchange or modification is treated as a de- 
recognition of the original liability and the recognition of a new liability, and the 
difference in the respective carrying amounts is recognised in the Statement of 
Financial Performance. 

1.21.4. Offsetting of Financial Instruments 

Financial assets and financial liabilities are offset and the net amount reported 
in the Statement of Financial Position if, and only if, there is a currently 
enforceable legal right to offset the recognised amounts and there is an 
intention to settle on a net basis, or to realise the assets and settle the liabilities 
simultaneously. 

1.22. STATUTORY RECEIVABLES 

Statutory receivables arise from legislation, supporting regulations, or similar 
means and require settlement by another entity in cash or another financial asset. 
Statutory receivables can arise from both exchange and non-exchange 
transactions. 
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1.22.1. Initial Recognition 

Statutory receivables are recognised when the related revenue is recognised or 
when the receivable meets the definition of an asset. 


1.22.2. Subsequent Measurement 

The Municipality initially measures the statutory receivables at their transaction 
amount. The Municipality measure statutory receivables after initial recognition 
using the cost method. Under the cost method, the initial measurement of the 
receivable is changed subsequent to reflect any: 

(a) interest or other charges that may have accrued on the receivable; 

(b) impairment losses; and 

(c) amounts derecognised. 

The Municipality assesses at each reporting date whether there is any 
indication that a statutory receivable may be impaired. If there is an indication 
that a statutory receivable may be impaired, the Municipality measures the 
impairment loss as the difference between the estimated future cash flows and 
the carrying amount. Where the carrying amount is higher than the estimated 
future cash flows, the carrying amount of the statutory receivable is reduced, 
through the use of an allowance account The amount of the loss is recognised 
in the Statement of Financial Performance. In estimating the future cash flows, 
the Municipality considers both the amount and timing of the cash flows that it 
will receive in future. Consequently, where the effect of the time value of money 
is material, the Municipality discounts the estimated future cash flows using a 
rate that reflects the current risk free rate and any risks specific to the statutory 
receivable for which the future cash flow estimates have not been adjusted. 

An impairment loss recognised in prior periods for a statutory receivable is 
revised if there has been a change in the estimates used since the last 
impairment loss was recognised, or to reflect the effect of discounting the 
estimated cash flows. Any previously recognised impairment loss is adjusted 
by adjusting the allowance account. The amount of any adjustment is 
recognised in the Statement of Financial Performance. 

1.22.3. Derecognition 

The Municipality derecognises a statutory receivable when: 

(a) the rights to the cash flows from the receivable are settled, expire or are 
waived; 

(b) the Municipality transfers to another party substantially all of the risks 
and rewards of ownership of the receivable; or 

(c) the Municipality, despite having retained some significant risks and 
rewards of ownership of the receivable, has transferred control of the 
receivable to another party and the other party has the practical ability to 
sell the receivable in its entirety to an unrelated third party, and is able to 
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exercise that ability unilaterally and without needing to impose additional 
restrictions on the transfer. In this case, the Municipality: 

i. derecognise the receivable; and 

ii. recognise separately any rights and obligations created or 
retained in the transfer. 

1.23. REVENUE 

1.23.1. Revenue from Non-Exchange Transactions 

Revenue from non-exchange transactions refers to transactions where the 
Municipality received revenue from another entity without directly giving 
approximately equal value in exchange. Revenue from non-exchange 
transactions is generally recognised to the extent that the related receipt or 
receivable qualifies for recognition as an asset and there is no liability to repay 
the amount. 

Grants, transfers and donations received or receivable are recognised when the 
resources that have been transferred meet the criteria for recognition as an 
asset. A corresponding liability is raised to the extent that the grant, transfer or 
donation is conditional. The liability is transferred to revenue as and when the 
conditions attached to the grant are met. Grants without any conditions 
attached are recognised as revenue when the asset is recognised. 

Revenue from property rates is recognised when the legal entitlement to this 
revenue arises. At the time of initial recognition the full amount of revenue is 
recognised. If the Municipality does not enforce its obligation to collect the 
revenue, this would be considered as a subsequent event. Collection charges 
are recognised when such amounts are legally enforceable. Rebates and 
discounts are offset against the related revenue, in terms of IGRAP 1, as there 
is no intention of collecting this revenue. 

Revenue from public contributions and donations is recognised when all 
conditions associated with the contribution have been met or where the 
contribution is to finance property, plant and equipment, when such items of 
property, plant and equipment qualifies for recognition and first becomes 
available for use by the Municipality. Where public contributions have been 
received but the Municipality has not met the related conditions, it is recognised 
as an unspent public contribution (liability). 

Revenue from third parties i.e. insurance payments for assets impaired, are 
recognised when it can be measured reliably and is not being offset against the 
related expenses of repairs or renewals of the impaired assets. 

Contributed property, plant and equipment is recognised when such items of 
property, plant and equipment qualifies for recognition and become available for 
use by the Municipality. 

All unclaimed deposits are initially recognised as a liability until 36 months 
expires, when all unclaimed deposits into the Municipality’s bank account will be 
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treated as revenue. This policy is in line with prescribed debt principle as 
enforced by the law. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful 
expenditure is based on legislated procedures, including those set out in the 
Municipal Finance Management Act (Act No. 56 of 2003} and is recognised 
when the recovery thereof from the responsible councillors or officials is virtually 
certain. 

Revenue shall be measured at the fair value of the consideration received or 
receivable. 

When, as a result of a non-exchange transaction, a Municipality recognises an 
asset, it also recognises revenue equivalent to the amount of the asset 
measured at its fair value as at the date of acquisition, unless it is also required 
to recognise a liability. Where a liability is required to be recognised it wilt be 
measured as the best estimate of the amount required to settle the present 
obligation at the reporting date, and the amount of the increase in net assets, if 
any. recognised as revenue. When a liability is subsequently reduced, because 
the taxable event occurs or a condition is satisfied, the amount of the reduction 
in the liability will be recognised as revenue. 

Services in-kind that are significant to the Municipality’s operations are 
recognised as assets and the related revenue when: 

• it is probable that the future economic benefits or service potential will flow 
to the Municipality: and 

• the fair value of the assets can be measured reliably. 

if the services in-kind are not significant to the Municipality’s operations or does 
not satisfy the above-mentioned criteria, the Municipality only disclose the 
nature and type of services in-kind received during the reporting period. When 
the criterion for recognition is satisfied, services in-kind are measured on initial 
recognition at their fair value as at the date of acquisition. Services in-kind 
include services provided by individuals to the Municipality and the right to use 
assets in a non-exchange transaction. These services meet the definition of an 
asset, because the Municipality controls the resource from which future 
economic benefits or service potential is expected to flow to the Municipality. 
The assets are immediately consumed and a transaction of equal value is also 
recognised to reflect the consumption of these services in-kind, resulting in a 
decrease of the asset and an increase in an expense. The Municipality 
therefore recognises an expense and related revenue for the consumption of 
services in-kind. 

1.23.2. Revenue from Exchange Transactions 

Revenue from exchange transactions refers to revenue that accrued to the 
Municipality directly in return for services rendered or goods sold, the value of 
which approximates the consideration received or receivable. 
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Revenue from the sale of goods is recognised when all the following conditions 
have been satisfied: 

• The Municipality has transferred to the purchaser the significant risks and 
rewards of ownership of the goods; 

e The Municipality retains neither continuing managerial involvement to the 
degree usually associated with ownership nor effective control over the 
goods sold; 

• The amount of revenue can be measured reliably; 

e It is probable that the economic benefits or service potential associated with 
the transaction will flow to the Municipality; 

• The costs incurred or to be incurred in respect of the transaction can be 
measured reliably. 

At the time of initial recognition the full amount of revenue is recognised where 
the Municipality has an enforceable legal obligation to collect, unless the 
individual collectability Is considered to be improbable. If the Municipality does 
not successfully enforce its obligation to collect the revenue this would be 
considered a subsequent event. 

Interest revenue is recognised using the effective interest rate method. 

Revenue from the rental of facilities and equipment is recognised on a straight- 
line basis over the term of the lease agreement 

Dividends are recognised on the date that the Municipality becomes entitled to 
receive the dividend. 

Revenue arising from the application of the approved tariff of charges is 
recognised when the relevant service is rendered by applying the relevant tariff. 
This includes the issuing of licences and permits. 

Revenue from the sale of goods is recognised when substantially all the risks 
and rewards in those goods are passed to the consumer. 

Revenue arising out of situations where the municipality acts as an agent on 
behalf of another entity (the principal) is limited to the amount of any fee or 
commission payable to the municipality as compensation for executing the 
agreed services. 

Revenue is measured at the fair value of the consideration received or 
receivable. 

The amount of revenue arising on a transaction is usually determined by 
agreement between the entity and the purchaser or user of the asset or service. 
It is measured at the fair value of the consideration received or receivable taking 
into account the amount of any trade discounts and volume rebates allowed by 
the entity. 
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In most cases, the consideration is in the form of cash or cash equivalents and 
the amount of revenue is the amount of cash or cash equivalents received or 
receivable. However, when the inflow of cash or cash equivalents is deferred, 
the fair value of the consideration may be less than the nominal amount of cash 
received or receivable. When the arrangement effectively constitutes a 
financing transaction, the fair value of the consideration is determined by 
discounting all future receipts using an imputed rate of interest. The imputed 
rate of interest is the more clearly determinable of either: 

® The prevailing rate for a similar instrument of an issuer with a similar 
credit rating; or 

• A rate of interest that discounts the nominal amount of the instrument to 
the current cash sales price of the goods or services. 

The difference between the fair value and the nominal amount of the 
consideration is recognised as interest revenue. 

When goods or services are exchanged or swapped for goods or services 
which are of a simiiar nature and value, the exchange is not regarded as a 
transaction that generates revenue. When goods are sold or services are 
rendered in exchange for dissimilar goods or services, the exchange is 
regarded as a transaction that generates revenue. The revenue is measured at 
the fair value of the goods or services received, adjusted by the amount of any 
cash or cash equivalents transferred. When the fair value of the goods or 
services received cannot be measured reliably, the revenue is measured at the 
fair value of the goods or services given up. adjusted by the amount of any cash 
or cash equivalents transferred. 

1.24. TRANSFER OF FUNCTIONS (Municipality as acquirer) 

A function is an integrated set of activities that is capable of being conducted and 
managed for purposes of achieving a Municipality’s objectives, either by providing 
economic benefits or service potential. 

A transfer of functions is the reorganisation and/or the re-allocation of functions 
between Municipalities by transferring functions between Municipalities or into 
another entity. 

An asset is identifiable if it either: 

• is separable, i.e. is capable of being separated or divided from the 
Municipality and sold, transferred, licensed, rented or exchanged, either 
individually or together with a related contract, asset or liability: or 

• arises from contractual rights (including rights arising from binding 
arrangements) or other legal rights (excluding rights granted by statute), 
regardless of whether those rights are transferable or separable from the 
Municipality or from other rights and obligations. 
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The Municipality accounts for each transfer of functions between entities not under 
common control by applying the acquisition method. Applying the acquisition 
method requires: 

(a) identifying the acquirer (Municipality); 

(b) determining the acquisition date; 

(c) recognising and measuring the identifiable assets acquired, the liabilities 
assumed and any non-controlling interest in the acquiree; and 

(d) recognising the difference between (c) and the consideration transferred to 
the seller. 

As of the acquisition date, the Municipality recognises the identifiable assets 
acquired and the liabilities assumed. The identifiable assets acquired and liabilities 
assumed meets the definitions of assets and liabilities in the Framework for the 
Preparation and Presentation of Financial Statements and the recognition criteria in 
the applicable Standards of GRAP at the acquisition date. In addition, the 
identifiable assets acquired and liabilities assumed are part of what the Municipality 
and the acquiree (or its former owners) agreed in the binding arrangement. 

The Municipality measures the identifiable assets acquired and the liabilities 
assumed at their acquisition-date fair values. 

The Municipality subsequently measures and account for assets acquired and 
liabilities assumed in accordance with other applicable Standards of GRAP. 

1.25. RELATED PARTIES 

The Municipality resolved to adopt the disclosure requirements as per GRAP 20 - 
“Related Party Disclosures”. 

A related party is a person or an entity: 

• with the ability to control or jointly control the other party, 

• or exercise significant influence over the other party, or vice versa, 

• or an entity that Is subject to common control, or joint control. 

The following are regarded as related parties of the Municipality: 

(a) A person or a close member of that person’s family is related to the 
Municipality if that person: 

• has control or joint control over the Municipality. 

• has significant influence over the Municipalities. Significant influence is 
the power to participate in the financial and operating policy decisions 
of the Municipality. 

• is a member of the management of the Municipality or its controlling 
entity. 

(b) An entity is related to the Municipality if any of the following conditions apply: 
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e the entity is a member of the same economic entity (which means that 
each controlling entity, controlled entity and fellow controlled entity is 
related to the others). 

• one entity is an associate or joint venture of the other entity (or an 
associate or joint venture of a member of an economic entity of which 
the other entity is a member). 

® both entities are joint ventures of the same third party. 

• one entity Is a joint venture of a third entity and the other entity is an 
associate of the third entity. 

• the entity is a post-employment benefit plan for the benefit of 
employees of either the Municipality or an entity related to the 
Municipality, if the reporting entity is itself such a plan, the sponsoring 
employers are related to the entity. 

• the entity is controlled or jointly controlled by a person identified in (a). 

• a person identified in (a) has significant influence over that entity or is a 
member of the management of that entity (or its controlling entity). 

Close members of the family of a person are those family members who may be 
expected to influence, or be influenced by that person in their dealings with the 
Municipality. A person is considered to be a close member of the family of another 
person if they: 

(a) are married or live together in a relationship similar to a marriage; or 

(b) are separated by no more than two degrees of natural or legal consanguinity 
or affinity. 

Management (formerly known as "Key Management”) includes all persons having 
the authority and responsibility for planning, directing and controlling the activities 
of the Municipality, including: 

(a) all members of the governing body of the Municipality: 

(b) a member of the governing body of an economic entity who has the authority 
and responsibility for planning, directing and controlling the activities of the 
Municipality: 

(c) any key advisors of a member, or sub-committees, of the governing body 
who has the authority and responsibility for planning, directing and controlling 
the activities of the Municipality; and 

(d) the senior management team of the Municipality, including the chief 
executive officer or permanent head of the Municipality, unless already 
included in (a). 

Management personnel include: 

(a) Ail directors or members of the governing body of the Municipality, being the 
Executive Mayor, Deputy Mayor, Speaker and members of the Mayoral 
Committee; 

(b) Other persons having the authority and responsibility for planning, directing 
and controlling the activities of the reporting Municipality being the Municipal 
Manager, Chief Financial Officer an all other managers reporting directly to 
the Municipal Manager or as designated by the Municipal Manager. 
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Remuneration of management includes remuneration derived for services provided 
to the Municipality in their capacity as members of the management team or 
employees. Benefits derived directly or indirectly from the Municipality for services 
in any capacity other than as an employee or a member of management do not 
meet the definition of remuneration. Remuneration of management excludes any 
consideration provided solely as a reimbursement for expenditure incurred by 
those persons for the benefit of the Municipality. 

The Municipality operates in an economic environment currently dominated by 
entities directly or indirectly owned by the South African government. As a result 
of the Constitutional independence of all three spheres of government in South 
Africa, only parties within the same sphere of government will be considered to be 
related parties. Only transactions with such parties which are not at arm’s length 
and not on normal commercial terms are disclosed. 

1.26. UNAUTHORISED EXPENDITURE 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure 
that is not in terms of the conditions of an allocation received from another sphere 
of government, municipality or organ of state and expenditure in a form of a grant 
that is not permitted in terms of the Municipal Finance Management Act (Act No. 
56 of 2003). Unauthorised expenditure is accounted for as an expense (measured 
at actual cost incurred) in the Statement of Financial Performance and where 
recovered, it is subsequently accounted for as revenue in the Statement of 
Financial Performance. 

1.27. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance 
Management Act (Act No. 56 of 2003), the Municipal Systems Act (Act No. 32 of 
2000), the Public Office Bearers Act, and (Act. No. 20 of 1998) or is in 
contravention of the Municipality's Supply Chain Management Policy. Irregular 
expenditure excludes unauthorised expenditure. Irregular expenditure is 
accounted for as expenditure (measured at actual cost incurred) in the Statement 
of Financial Performance and where recovered, it is subsequently accounted for as 
revenue in the Statement of Financial Performance. 

1.28. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and could 
have been avoided had reasonable care been exercised. Fruitless and wasteful 
expenditure is accounted for as expenditure (measured at actual cost incurred) in 
the Statement of Financial Performance and where recovered, it is subsequently 
accounted for as revenue in the Statement of Financial Performance. 

1.29. CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

A contingent liability is a possible obligation that arises from past events and 
whose existence will be confirmed only by the occurrence or non-occurrence of 
one or more uncertain future events not wholly within the control of the entity. A 
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contingent liability could also be a present obligation that arises from past events, 
but is not recognised because it is not probable that an outflow of resources 
embodying economic benefits will be required to the obligation or the amount of 
the obligation cannot be measures with sufficient reliability. 

The Municipality does not recognise a contingent liability or contingent asset. A 
contingent liability is disclosed unless the probability of an outflow of resources 
embodying economic benefits or service potential is remote. A contingent asset is 
disclosed where the inflow of economic benefits or service potential is probable. 

Management judgement Is required when recognising and measuring contingent 
liabilities. 

1.30. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 

In the process of applying the Municipality's accounting policy, management has 
made the following significant accounting judgements, estimates and assumptions, 
which have the most significant effect on the amounts recognised in the financial 
statements: 


Post-retirement medical obligations and Long service 

The cost of post-retirement medical obligations and long service are determined 
using actuarial valuations. The actuarial valuation involves making assumptions 
about discount rates, expected rates of return on assets, future salary increases, 
mortality rates and future pension increases. Major assumptions used are 
disclosed in note 13 of the Annual Financial Statements. Due to the long-term 
nature of these plans, such estimates are subject to significant uncertainty. 

Impairment of Receivables 

The calculation in respect of the impairment of debtors is based on an assessment 
of the extent to which debtors have defaulted on payments already due, and an 
assessment of their ability to make payments based on their creditworthiness. This 
was performed per service-identifiable categories across all classes of debtors. 

Property, Plant and Equipment 

The useful lives of property, plant and equipment are based on management’s 
estimation, infrastructure’s useful lives are based on technical estimates of the 
practical useful lives for the different infrastructure types, given engineering 
technical knowledge of the infrastructure types and service requirements. For 
other assets and buildings management considers the impact of technoiogy, 
availability of capital funding, service requirements and required return on assets 
to determine the optimum useful life expectation, where appropriate. The 
estimation of residual values of assets is also based on management’s judgement 
whether the assets will be sold or used to the end of their useful lives, and in what 
condition they wiil be at that time. 
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Management referred to the following when making assumptions regarding useful 
lives and residual values of Property, Plant and Equipment: 

• The useful life of movable assets was determined using the age of similar 
assets available for sale in the active market. Discussions with people within the 
specific industry were also held to determine useful lives. 

« Local Government Industry Guides was used to assist with the deemed cost 
and useful life of infrastructure assets. 

• The Municipality referred to buildings in other municipal areas to determine the 
useful life of buildings. The Municipality also consulted with engineers to 
support the useful life of buildings, with specific reference to the structural 
design of buildings. 

For deemed cost applied to other assets as per adoption of Directive 7, 
management used the depreciation cost method which was based on assumptions 
about the remaining duration of the assets. 

The cost for depreciated replacement cost was determined by using either one of 
the following: 


• Cost of items with a similar nature currently in the Municipality's asset register; 

• Cost of items with a similar nature in other municipalities' asset registers, given 
that the other municipality has the same geographical setting as the Municipality 
and that the other municipality’s asset register Is considered to be accurate; 

• Cost as supplied by suppliers. 

For deemed cost applied to land and buildings as per adoption of Directive 7, 
management made use of on independent valuator. The valuator’s valuation was 
based on assumptions about the market’s buying and selling trends and the 
remaining duration of the assets. 

Intangible Assets 

The useful lives of intangible assets are based on management’s estimation. 
Management considers the impact of technology, availability of capital funding, 
service requirements and required return on assets to determine the optimum 
useful life expectation, where appropriate. 

Reference was made to intangibles used within the Municipality and other 
municipalities to determine the useful life of the assets. 

For deemed cost applied to intangible assets as per adoption of Directive 7, 
management used the depreciation cost method which was based on assumptions 
about the remaining duration of the assets. 

Investment Property 

The useful lives of investment property are based on management’s estimation. 
Management considers the impact of technology, availability of capital funding, 
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service requirements and required return on assets to determine the optimum 
useful life expectation, where appropriate. The estimation of residual values of 
assets is also based on management’s judgement whether the assets will be sold 
or used to the end of their economic lives, and in what condition they will be at that 
time, 

Management referred to the following when making assumptions regarding useful 
lives and valuation of investment property: 

• The Municipality referred to buildings in other municipal areas to determine the 
useful life of buildings. 

• The Municipality also consulted with professional engineers and qualified 
valuators to support the useful life of buildings. 

For deemed cost applied to Investment Property as per adoption of Directive 7, 
management made use of on independent valuator. The valuator's valuation was 
based on assumptions about the market’s buying and selling trends and the 
remaining duration of the assets. 


Provisions and Contingent Liabilities 

Management judgement is required when recognising and measuring provisions 
and when measuring contingent liabilities. Provisions are discounted where the 
time value effect is material. 

Provision for Staff leave 

Staff leave is accrued to employees according to collective agreements. Provision 
is made for the full cost of accrued leave at reporting date. This provision will be 
realised as employees take leave or when employment is terminated. 

Revenue Recognition 

Accounting Policy on Revenue from Non-Exchange Transactions and Accounting 
Policy on Revenue from Exchange Transactions describes the conditions under 
which revenue will be recognised by management of the Municipality. 

In making their judgement, management considered the detailed criteria for the 
recognition of revenue as set out in GRAP 9: Revenue from Exchange 
Transactions and GRAP 23: Revenue from Non-Exchange Transactions. 
Specifically, whether the Municipality, when goods are sold, had transferred to the 
buyer the significant risks and rewards of ownership of the goods and when 
services are rendered, whether the service has been performed. The 
management of the Municipality is satisfied that recognition of the revenue in the 
current year is appropriate. 

1 .31 . TAXES - VALUE ADDED TAX 

Revenue, expenses and assets are recognised net of the amounts of value added 
tax. The net amount of Value added tax recoverable from, or payable to, the 
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taxation authority is included as part of receivables or payables in the Statement of 
Financial Position. 

1.32. CAPITAL COMMITMENTS 

Capital commitments disclosed in the financial statements represents the balance 
committed to capital projects on reporting date that will be incurred in the period 
subsequent to the specific reporting date. 

1.33. EVENTS AFTER REPORTING DATE 

Events after the reporting date are those events, both favourable and 
unfavourable, that occur between the reporting date and the date when the 
financial statements are authorised for issue. Two types of events can be 
identified: 

• those that provide evidence of conditions that existed at the reporting date 
(adjusting events after the reporting date); and 

• those are indicative of conditions that arose after the reporting date (non- 
adjusting events after the reporting date). 

If non-adjusting events after the reporting date are material, the Municipality 
discloses the nature and an estimate of the financial effect. 
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Note 


2 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents consist of the following: 
Cash on hand 
Cash at bank 
Call deposits 


Cash and cash equivalents comprise cash held and short term deposits. The 
carrying amount of these assets approximates their fair value. 

Call investments Deposits to an amount of R2 991 964 are held to fund the 
Unspent Conditional Grants (2015: R4 280 430). 

The Municipality has the following bank accounts: - 

Current Account (Primary Bank Account) 

ABSA Bank Limited - Account Number 2210000014 (Primary Bank Account): 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 


Call Investment Deposits 

ABSA Bank Limited - Account Number 2218151720 (Capital Replacement Reserve): 

BOE Bank - Account Number NAMAK001/83 (Call Deposit); 

ABSA Bank Limited - Account Number 90 6918 2890 (Call Deposit); 

ABSA Bank Limited - Account Number 20 6629 1015 (Call Deposit): 

ABSA Bank Limited - Account Number 90 7473 1242 (Leave Reserve): 

ABSA Bank Limited - Account Number 91 1091 2063 (Finance Management Grant): 

Nuweveld Co-op (Members Interest Fund): 

ABSA Bank Limited - Account Number 22 1815 8326 (Contingency Fund): 

ABSA Bank Limited - Account Number 91 0726 5605 (Municipal System Improvement Grant): 
ABSA Bank Limited -Account Number 91 9251 2118 (Swartzkop Sportgrounds): 

ABSA Bank Limited - Account Number 91 9251 2477 (Spoegrivier Sportgrounds): 

ABSA Bank Limited - Account Number 91 0726 6025 (Richtersveld Special Fund): 

ABSA Bank Limited - Account Number 91 4340 6867 (EPWP): 

ABSA Bank Limited - Account Number 91 0726 7005 (IDP): 

ABSA Bank Limited - Account Number 91 0726 7209 (Kamiesberg Special Fund): 

ABSA Bank Limited - Account Number 91 0726 7306 (Border Fendng): 

ABSA Bank Limited - Account Number 92 9745 9861 (Depositor Plus): 

ABSA Bank Limited - Account Number 91 0726 7770 (Sakrivier Bridge): 

Investec Bank Limited - Account Number 1100 519041 620 (Call Depo^): 

ABSA Bank Limited - Account Number 93 1153 2731 (RRAMS): 

ABSA Bank Limited - Account Number 91 0809 6615 (Namakwa Sanitation Budget System): 
ABSA Bank Limited - Account Number 91 8438 7915 (Fire Equipment Grant): 

ABSA Bank Limited - Account Number 91 0809 6924 (PIMMS): 

ABSA Bank Limited -Account Number 91 0991 11 23 (Department of Transpwrt): 

ABSA Bank Limited - Account Number 91 1931 2230 (Electronic Filing System): 

ABSA Bank Limited - Account Number 91 2120 8647 (Training Fund SETA): 

ABSA Bank Limited - Account Number 91 2287 0758 (MIG): 

ABSA Bank Limited - Account Number 91 2356 3504 (Work for Water): 

ABSA Bank Limited - Account Number 92 7425 5686 (Dept. Agriculture, Fwestery and Fisheries): 
ABSA Bank Limited - Account Number 92 7425 5709 (Civil Defence Grant): 

ABSA Bank Limited - Account Number 92 7425 5074 (Khotso Pula Nala): 

Sub-total for Cali Investment Deposits 


2016 

2015 

R 

R 


500 

500 

3 685 146 

1 312 228 

15 290 290 

26 520 352 

18 975 937 

27 833 079 


3 685 146 

1 312 228 

1 312 228 

4 615 430 

3 685146 

1 312 228 

1 320 683 

4 650 011 

3 685 384 

1 320 683 


12 262 

462 749 

9 591 707 

19 616 440 

648 963 

648 963 

35 779 

33 864 

998 896 

799 146 

1 240 

4718 

1 804 

1 804 

1 179 

75 679 

17102 

318 144 

16 565 

207 475 

5 290 

5 290 

- 

3013 

23 167 

2 001 

370 741 

398 885 

- 

2 297 

54 239 

54 239 

103 130 

97 104 

8 187 

8 187 

343 796 

209 502 

127 175 

- 

- 

130 665 

152 081 

125 806 

2 255 

2 255 

- 

2 631 487 

4 798 

15 227 

3 842 

3 842 

- 

5 546 

430 425 

291 450 

3 220 

3 220 

427 097 

249 403 

1 905 361 

1 1 1 951 

15 290 290 

26 520 352 


Page 47 




Namakwa District Municipality 
NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 30 June 2016 


Note 

2016 

2015 


R 

R 


Total Call Investment Deposits are as follows: 




Cash book balance at beginning of year 

26 520 352 

44 

885 831 

Cash book balance at end of year 

15 290 290 

26 

520 352 

Bank statement balance at beginning of year 

26 520 352 

44 

885 831 

Bank statement balance at end of year 

15 289 734 

26 

520 352 

Details of Call Investment Deposits are as follows: 




ABSA Bank Limited - Account Number 2218151720 (Capital Replacement Reserved- 




Cash book balance at beginning of year 

462 749 ' 

1 

112 202 

Cash book balance at end of year 

12 252 


462 749 

Bank statement balance at beginning of year 

462 749 

1 

112 202 

Bank statement balance at end of year 

12 252 


462 749 

BOB Bank - Account Number NAMAK001/83 (Call Deposit): 




Cash book balance at beginning of year 

19 616 440 

28 

244 523 

Cash book balance at end of year 

9 591 707 

19 

616 440 

Bank statement balance at beginning of year 

19616440 

28 

244 523 

Bank statement balance at end of year 

9 691 707 

19 

616 440 

ABSA Bank Limited - Account Number 90 6918 2890 (Call Deposit): 




Cash book balance at beginning of year 

648 963 


648 963 

Cash book balance at end of year 

648 963 


648 963 

Bank statement balance at beginning of year 

648 963 


648 963 

Bank statement balance at end of year 

648 963 


648 963 

ABSA Bank Limited - Account Number 20 6629 1015 (Call Deposit): 




Cash book balance at beginning of year 

33 864 


900 706 

Cash book balance at end of year 

35 779 


33 864 

Bank statement balance at beginning of year 

33 864 


900 706 

Bank statement balance at end of year 

35 779 


33 864 


Page 48 


Namakwa District Municipality 
NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 30 June 201 6 

Note 2016 2015 

R R 


ABSA Bank Limited - Account Number 90 7473 1242 (Leave Reserve): 


Cash book balance at beginning of year 

799 146 

1 026 355 

Cash book balance at end of year 

998 896 

799 146 

Bank statement balance at beginning of year 

799 146 

1 026 355 

Bank statement balance at end of year 

998 896 

799 146 

ABSA Bank Limited - Account Number 91 1091 2063 (Finance Management Grant): 

Cash book balance at beginning of year 

4 718 

50 229 

Cash book balance at end of year 

1 240 

4 718 

Bank statement balance at beginning of year 

4718 

50 229 

Bank statement balance at end of year 

1 240 

4718 


Nuweveld Co-op (Members Interest Fund): 


Cash book balance at beginning of year 

1 804 

1 804 

Cash book balance at end of year 

1 804 

1 804 

Bank statement balance at beginning of year 

1 804 

1 804 

Bank statement balance at end of year 

1 804 

1 804 


ABSA Bank Limited ■ Account Number22 18158326 (Contingency Fund): 


Cash book balance at beginning of year 

76 679 

402 630 

Cash book balance at end of year 

1 179 

75 679 

Bank statement balance at beginning of year 

75 679 

402 530 

Bank statement balance at end of year 

1 179 

75 679 

ABSA Bank Limited - Account Number 91 0726 5605 (Municipal System Improvement Grant): 

Cash book balance at beginning of year 

318 144 

2 454 

Cash book balance at end of year 

17 102 

318 144 

Bank statement balance at beginning of year 

318 144 

2 454 

Bank statement balance at end of year 

17 102 

318 144 

ABSA Bank Limited - Account Number 91 9251 2118 (Swartzkop Sportgrounds): 

Cash book balance at beginning of year 

207 475 

207 475 

Cash book balance at end of year 

16 565 

207 475 

Bank statement balance at beginning of year 

207 475 

207 475 

Bank statement balance at end of year 

16 565 

207 475 

ABSA Bank Limited - Account Number 91 9251 2477 (Spoegrivier Sportgrounds): 

Cash book balance at beginning of year 

5 290 

5 290 

Cash book balance at end of year 

5 290 

5 290 

Bank statement balance at beginning of year 

5 290 

5 290 

Bank statement balance at end of year 

5 290 

5 290 
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Note 


ABSA Bank Limited - Account Number 91 0726 6025 (Richtersveld Speciai Fund): 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

ABSA Bank Limited - Account Number 91 4340 6867 (EPWP): 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

ABSA Bank Limited - Account Number 91 0726 7005 (IDP): 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

ABSA Bank Limited • Account Number 93 1153 2731 (RRAMS): 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

ABSA Bank Limited - Account Number 91 0726 7209 (Kamiesberg Special Fund): 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

ABSA Bank Limited - Account Number 91 0726 7306 (Border Fencing): 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

ABSA Bank Limited - Account Number 92 9745 9861 (Depositor Plus): 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 
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2016 

2015 

R 

R 


3013 

3013 

- 

3013 

3 013 

3 013 


3 013 


2 001 

81 134 

23167 

2 001 

2 001 

81 134 

23 167 

2 001 


398 885 

458 222 

370 741 

398 885 

398 885 

458 222 

370 741 

398 885 


• 


127 175 

- 

. 


127 175 

- 


2 297 

2 297 

- 

2 297 

2 297 

2 297 


2 297 


54 239 

54 239 

54 239 

54 239 

54 239 

54 239 

54 239 

54 239 


97 104 

- 

103 130 

97 104 

97 104 


102 573 

97 104 



Namakwa District Municipality 
NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 30 June 2016 


ABSA Bank Limited - Account Number 91 0726 7770 (Sakrivier Bridge): 

Cash book balance at beginning of year 

Note 

2016 

R 

8 187 

2015 

R 

8 187 

Cash book balance at end of year 


8 187 

8 187 

Bank statement balance at beginning of year 


8 187 

8 187 

Bank statement balance at end of year 


8187 

8187 

investee Bank Limited - Account Number 1100 519041 620 (Call Deposit): 

Cash book balance at beginning of year 


209 502 

- 

Cash book balance at end of year 


343 796 

209 502 

Bank statement balance at beginning of year 


209 502 

- 

Bank statement balance at end of year 


343 796 

209 502 


ABSA Bank Limited • Account Number 91 0809 6615 (Namakwa Sanitation Bucket System): 



130 665 

213 395 

Cash book balance at end of year 

. 

130 665 

Bank statement balance at beginning of year 

130 665 

213 395 

Bank statement balance at end of year 

- 

130 665 

ABSA Bank Limited ■ Account Number 91 8438 7915 (Fire Equipment Grant): 



Cash book balance at beginning of year 

125 806 

896 659 

Cash book balance at end of year 

152 081 

125 806 

Bank statement balance at beginning of year 

125 806 

896 659 

Bank statement balance at end of year 

152 081 

125 806 

ASSA Bank Limited - Account Number 91 0809 6924 (PiMMS): 



Cash book balance at beginning of year 

2 255 

2 255 

Cash book balance at end of year 

2 255 

2 255 

Bank statement balance at beginning of year 

2 255 

2 255 

Bank statement balance at end of year 

2 255 

2 255 

ABSA Bank Limited - Account Number 91 0991 1123 (Dept of Transport - NDM Funds): 



Cash book balance at beginning of year 

2 631 487 

2 631 487 

Cash book balance at end of year 

- 

2 631 487 

Bank statement balance at beginning of year 

2 631 487 

2 631 487 

Bank statement balance at end of year 

- 

2 631 487 
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Namakwa District Municipality 
NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 30 June 201 6 


Note 


ABSA Bank Limited - Account Number 91 1931 2230 (Electronic Filing System): 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

ABSA Bank Limited - Account Number 91 2120 8647 (Training Fund SETA): 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

ABSA Bank Limited - Account Number 91 2287 0758 (MIG): 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

ABSA Bank Limited ■ Account Number 91 2356 3504 (Work for Water): 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 


ABSA Bank Limited - Account Number 92 7425 5686 (Dept. Agriculture, Forestery and Fisheries): 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

ABSA Bank Limited - Account Number 92 7425 5709 (Civil Defence Grant): 

Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 


2016 

2015 

R 

R 


15 227 

15 227 

4 798 

15 227 

15 227 

15 227 

4 798 

15 227 


3 842 

2 000 

3 842 

•3 842 

3 842 

2 000 

3 842 

3 842 


5 546 

5 546 

- 

5 546 

5 546 

5 546 

. 

5 546 


291 450 

258 160 

430 425 

291 450 

291 450 

258 160 

430 425 

291 450 


3 220 

1 009 266 

3 220 

3 220 

3 220 

1 009 266 

3 220 

3 220 


249 403 

217 000 

427 097 

249 403 

249 403 

217 000 

427 097 

249 403 
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Namakwa District Municipality 
NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 30 June 2016 


ABSA Bank Limited - Account Number 92 9011 5074 (Khotso Pula Nala): 
Cash book balance at beginning of year 
Cash book balance at end of year 

Bank statement balance at beginning of year 
Bank statement balance at end of year 

Cash on hand 

Correction of error - Note 28.3 


Total cash and cash equivalents 

3 RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 
Taxes - Rates 

Department of Roads and Public Works 

Sundry Debtor - Department Agriculture. Forestry and Fisheries 

Correction of error - Note 28,2 

Other Receivables 

Less: Provision for bad debts 

Total Receivables from non-exchange transactions 

The fair value of other receivables approximate their earring value. 
fRatesi; Ageing 

Current (0 - 30 days) 

31 -60 Days 
61 - 90 Days 
+ 90 Days 


Summary of Debtors (Rates) by Customer Classification 

20 June 2016 

Current (0 - 30 days) 

31 -60 Days 
61 - 90 Days 
+ 90 Days 
Sub-total 

Less: Provision for bad debts 

Total debtors by customer classification 


Summary of Debtors (Ratesi bv Customer Classification 

30 June 2015 

Current {0 - 30 days) 

31 - 60 Days 
61 - 90 Days 
+ 90 Days 
Sub-total 

Less: Provision for bad debts 

Total debtors by customer classification 


Note 

2016 

R 

2015 

R 


111 951 

6 425 215 


1 905 361 

111 951 


111 951 

6 425 215 


1 905 361 

111 951 


500 

500 


500 

500 





18 975 937 

27 833 079 


- 

220 175 

4 569 481 

4 276 711 

9 636 655 

4 151 081 

- 

(8 250) 

879 732 

729 864 

15 085 867 

9 369 581 

(5 144 850) 

(4 988 129) 

9 941 017 

4 381 452 


. 

1 

247 

- 

1 

247 


1 

247 

- 

216 

436 

- 

220 

175 




National and 


Industrial/ 

Provincial 

Residential 

Commercial 

Government 

. 

- 

- 

- 

- 

- 



National and 


Industrial/ 

Provincial 

Residential 

Commercial 

Government 


- 

1 247 

- 

- 

1 247 

- 

- 

1 247 

- 

- 

216 436 

- 

- 

220175 

- 

- 

(220 175) 

- 

■ 

- 

- 
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Namakwa District Municipality 
NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 30 June 2016 


Note 

2016 

R 

2015 

R 

Reconciliation of Provision for Bad Debts 

Balance at beginning of year 

Contribution to provision 

Bad Debts written off against provision 

4 988 129 

379 224 
(222 503) 

4 067 850 
928 529 

(8 250) 


5 144 850 

4 988 129 

The total amount of this provision consists of; 

Taxes 

Department of Roads and Public Works 

4 569 481 

575 370 

220 175 

4 276 711 
491 243 

Total Provision for Bad Debts on Trade Receivables from non-exchange transactions 

5144 850 

4 988 129 

Aaeina of amounts oast due but not imoaired: 

1 month past due 

1 986 

9 896 750 

2 951 

4 353 668 


9 898 736 

4 356 619 

The provision for doubtful debts on debtors (loans and receivables) exists due to the possibility that not 
all debts will be recovered. Loans and receivables were assessed individually and grouped together at 
the Statement of Financial Position date as finandai assets with similar credit risk characteristics and 
collectively assessed for impairment, 



INVESTMENTS 



Financial Instruments 

1 146 

1 146 


1 146 

1 146 


Investments are made in terms of the municipality's Cash Management and 
Investment Policy, as required by means of Regulation R 308 of 1 April 2005 
gazetted In the Government Gazette No 27431 of 1 April 2005 and issued by the 
Minister of Finance, 
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Namakwa District Municipal!^ 

NOTES TO THE FINANCIAL STATEMENTS 




s.?. 

0 S 

1 8 


c CD 2 


^■1 


o ai 


QL ai ai 


s 




w ® w 

S) g M 


r *0 P 


£•5 
= Q 


2 22 5 

c c * S' & ® ® 

stfso: 

^ ^ S « ti 

§ S I ® 

a: OS <0 lu ui > > 


E S 


« e e £ 
> a. I 


58 c 

I • 

^ p 
& a 
c C5 

it 

E ^ 
o o 
O (L 


08 


O 


(!) _ _ 

n S 

• « 5 I 2 £ B 

e §-§1^ S i e 

3ci:o<oxi-OTO 


< ffl 03 

§.8 ? 


n 

ir> 


Page 57 


Namakwa District Municipality 
NOTES TO THE RNANCIAL STATCMENTS 
for the year ended 30 June 2016 
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Namakwa District Municipality 
NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 30 June 2016 


Note 


6 INTANGIBLE ASSETS 


6.1 Reconciliation of carrying value 


as at 1 July 2015 
Cost 

Accumulated amortisation and impairment loss^ 

Acquisitions 

Amortisation 

Carrying value of disposals 
Cost 

Accumulated amortisation 

as at 30 June 2016 
Cost 

Accumulated amortisation and impairment losses 


6.1 Reconciliation of carrying value 


as atl July 2014 
Cost 

Accumulated amortisation and impairment losses 
Acquisitions 

Correction of Error - Note 28.6 
Amortisation 

Carrying value of disposals 
Cost 

Accumulated amortisation 

as at 30 June 2015 
Cost 

Accumulated amortisation and impairment losses 
No intangible asset were assed having an indefinite useful life. 

There are no internally generated intangible assets at reporting date. 

There are no intangible assets whose title is restricted. 

There are no intangible assets pledged as security for liaMiUes. 

There are no contractual commitments for the acquisition of intangible assets. 


Intangible Assets 

Total 

R 

R 

1 037 408 

1 037 408 

3 113 692 

3113 692 

(2 076 284) 

(2 076 284) 

(288 808) 

(288 808) 

- 

• 

748 600 

748 600 

3113692 

3 113 692 

(2 365 092) 

(2 365 092) 


Intangible Assets 

Total 

R 

R 

1 043 660 

1 043 650 

2 864 286 

2 864 288 

(1 820 838) 

(1 820 638) 

247 156 

247 166 

6 845 

6 845 

(256 719) 

(256 719) 

(3 525) 

(3 525) 

(4 598) 

(4 598) 

1 073 

1 073 

1 037 408 

1 037 408 

3 113 692 

3113892 

f2 076 284) 

(2 076 284) 
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Namakwa District Municipality 
NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 30 June 2018 


Note 


7 INVESTMENT PROPERTY CARRIED AT COST 


7.1 Reconciliation of carrying value 


as at 1 July 2015 
Cost 

Accumulated depreciation and impairment tosses 

Acquisitions 

Depreciation 

Transfers from / (to) Property, Plant and Equipment 
Cost 

Accumulated depreciation 

Impairment ioss/Reversai of impairment toss 

Transfers 

Other movements 

as at 30 June 2016 
Cost 

Accumulated depreciation and impairment losses 


7.1 Reconciliation of carrying value 


as at 1 July 2014 
Cost 

Accumulated depreciation and impairment losses 

Acquisitions 

Depreciation 

Transfers from / (to) Property, Plant and Equipment 
Cost 

Accumulated depreciation 

Impairment Ioss/Reversai of impairment loss 

Transfers 

Other movements 

as at 30 June 2015 
Cost 

Accumulated depreciation and impairment losses 


Investment 

property Other Total 

R R R 


130 937 

- 

130 937 

654 678 

- 

654 678 

(523 741) 

- 

(523 741) 

(10 894) 

- 

(10 894) 

(22 000) 

. 

22 000 

110 000 

- 

110 000 

(88 000) 

- 

(88 000) 

98 043 

- 

98 043 

544 678 

- 

544 678 

(446 635) 

- 

(446 635) 

Investment 



properly 

Other 

Total 

R 

R 

R 

199 030 


199 030 

904 678 

- 

904 676 

(705648) 

- 

(705 648) 

(13 094) 

. 

(13 094) 

(55000) 

• 

55 000 

250 000 

- 

250 000 

(195 000) 

- 

(195 000) 

130 937 

• 

130 937 

654 678 

- 

654 678 

(523 741) 

- 

(523 741) 


2016 2015 

R R 


7.2 Fair value of investment property carried at cost 

There are no restrictions on the reaiisability of Investment Prt^edy or the 
remittance of revenue and proceeds of disposal. 

There are no contractual obligation to purchase, construct or develr^ investment 
property or for repairs, maintenance or enhancements. 


544 678 654 678 


A register containing the information required by section 63 of the Municipal 
7.5 Finance Act is available for inspection at the registered office of the Municipality. 
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Namakwa District MunicipalKy 
NOTES TO THE FIHAHCtAL STATEHSTTS 
for the year ended 30 Jaae 2016 


8 TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS 
Trade credrtore 

Paymenls received in advance 

Departmenl of Envlronmenta! affaire - Work for Water 

Departmcnl of AgticulWte, Forestry and Fisheries 

CorteoBon of error - Nolo 28.1 

Other creditors 

Total creditors 

Payables ere being recognised net of any discounts. 

Payables ere being paid within 30 days as prescribed by the MFMA. Thisccedd 
period granted is considered to be consistent with the terms used in the putAc 
sector, tlirough estabrished pracliees end legislation. OiscounUng of trade and otbrs 
payables on iniiial recogrubon Is not deemed rrecessary. 

The fait value of trade and ohier payables epprosimates their carrying amounts, Al 
payables are unsecured. 


9 VAT RECEIVABLE 

VAT receivabte 
CorrecBon of Emor - Note 28.3 
Total VAT Receivable 

VAT is payable on the receipts basis. VAT is paid over to BARS only onco payment 
is received from debtore. 


10 CURRENT EMPLOYEE BENEFITS 
Staff Gohuses 

Current PoiUen of Post Ratitemsnt Soneflls (see note t3) 
Staff Leave 

Currant portlan ofLong-SotvIca provision (saanota 13) 
Total Previslona 


The movemnnlirt eutienl provisions are reconciled as follows; • 

as at 1 July 2016 
Contrbiiticna to prevision 
0rpandlturo Incurred 
asat3l)Jun9 201$ 


asa(1July2D14 
ConltibuUona to provtslon 
Si^enditura Incurred 
as at 30 June 2016 

10.1 Staff Bonuses 

Bonuses era being paid to all municipal slafl. Tlie balance styaarendteptesenl 
the portion of the bonus Uiat have already vested for Uie current satary cycle. There 
Is no possibility of reimbursement. 

10.2 staff Leave 

Staff loave aceruad to employees according to collective agreement. Provision is 
made for the full cost of accrued leave at reporting dale. This provision tril be 
realised as employeas take leave. There Is no possibility of reimbursement. 


11 UNSPENT CONDITIONAL GRANTS AND RECEIPTS 

11.1 Unspent Conditional Grants from other spheres of Government 
National Government Grants 
Provincial Government Grants 
Other Sources 


Nc4o 


2016 

2016 

R 

R 

101990 

41 458 

9491 

S961S 

430 42S 

291 450 

3220 

3 220 

_ 

£896 

?mi78 

7S2 197 

763 304 

1 164 837 


376 732 

329 339 

- 

1 731 720 

376732 

2061069 


662 793 

654 32$ 

1441 740 

1 380 708 

1082699 

1091 058 

?38nfl6 

.37 S71 

.1 446 529 

.3163662 


Stall Bonuses 

Stall Leave 

654 32$ 

1 091 059 

1 292 845 

84 002 

41764 376) 

/97 162) 

682793 

1082899 


664 910 

1 131 916 

1 275 770 

291912 

41786 354) 

4332 789) 

664 326 

1091058 


147 772 

3IS603 

3401 595 

1 552 295 

25 696 

221 917 
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Namakwa Di^rict Munic^allty 
NOTES TO THE FINANCIAL STATeiHENTS 
for the year ended 30 Jine 2016 


Note 2016 201S 

R R 


Total Unspent Conditional Grants and Receipts 

Non-cuirent unspent conditional grants and receipts 

Current portion of unspent conditional grants and receipts 



3 576063 

7090 015 



3 576 063 

2 090 015 

See Note 17 and appenda 'F'lor icconciliaUon of grants from other ^iheiesof 
goveinraent. The Unspent Grants are cash-hacked by term deposits. The 
municipality complied \iTlh the oondilioiis attached to aH grants reoewed toihe 
extent of revenue recognised. No grants were witlilield. 





Unspent grants oan mainly he afiributed to projects that are work In progress on the 
televanf Tnancial year-ends. 





FINANCE LEASE LIABILITY 

2016 

Amounts payablo uitder finance leases 

MIrantiun lease 
payment 

R 

Future finance 
charges 

R 

Present vakie 
of minimum 
leaso payments 

R 

Within one year 


180904 
283 S30 

(53620) 

m?13f 

127 284 
229 318 



444 434 

(67 633) 

366602 

Less: Amount due for settlemenlvnthin 12 months (current porSon) 



' 

(127 1951 
229 408 

2Q1S 

Amounts payable undar finance leases 

hUnlmum lease 
payment 

R 

Future finance 
cliorges 

R 

P^ciil vdlue 
ofmlnhnum 
payments 

R 

Within one year 


I6SS04 

*71 65? 

(68203) 
(fU 2661 

97301 
343 7«6 



693 0S6 

rf57 460t 

449 696 

Leu: Amount due for selllamenl wlOtIn 12 months (cuirent porhon) 




(97 301) 
343 296 

Tile capitalised tease liability consist out of Ihe toUontng coniractst 

Supplier 



Effeefive bileiest 
rale 

Annual Escatadon 

Nashua -Copie IS 

Nashua - Coplare- 2014 

Neshiia>Coplais-201S 

MTN- Tablets -2016 

MTN-TablatB-2016 

Supplier 



17.02% 

14.47% 

15.31% 

46.99% 

3461% 

Lease Term 

0% 

0% 

0% 

0% 

0% 

Malurify Oala 

Nashua -Coplara 

MTN -Tablets 

MTN-Tablafs 



4 Yaais 

2 Yeats 

2 Years 

31(01/2019 

31/06(2017 

30/06/2017 

Rafar to Appandh A for dascrlplfons, maturity dales and effeciiva iideresl rates of 
struclured loans and fine nee, 





Finance Leases are sociired by property, plant and equipment- Note S 





NON-CURRENT EMPLOYEE BENEFITS 





Provision (or post reDremenlhsatth care beneflts 

Provisioii (or lon^arvica avrards 

Total Non-Current Employee Beneflta 



170S0 74I 

1 060 739 

17216 316 
i 0,36 765 



16 101 461 

16 263 062 
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Namakwa District Municipality 
NOTES TO THE FINANCIAL STATEMENTS 
for tJie year ended MJUBC 2016 


The movement in the non-ciiifent employee benelils Is recoiKitad asldtovs:- 

Piovision lor Post Retirement Health Care Benefits 

Balanco at the beginning of year 

Contributions to piovfsion 

Expenditure incurred 

Actuarial (Gains) / Losses 

Transfer to cuireni provisions 

Balance at the end of year 


Provision for long-service awards: 

Batance at the boginning of year 
Contributions to provision 
Expenc^Iute incurred 
Actuarial (Gains) / losses 
Transfer to current proinsfons 
Balance at the end of year 

Provis ion for Post Rett mmcnt HealUi Care Benefits 

Ttie Post Retirement Healih Care Senefrl Plan is a defined beiiefil ptut.olvdach 
the members are made up as foliov/s; 

In-service (employee) members 

In-service (employee) non-members 

Continuation membeis (e.g. Retirees, widows, orphans) 

Total tilemhers 


The liability in (aspect of periods eemmenclng prior to Iho comparative year has 
baon estimated as follows: 

In-sarvioa (employee) membots 

In-service (ompicyse) nen-membera 

Conlinuatlcn members (e g. Retirees, widows, orphens) 

Total Members 


The liabTily In respect of past scnrice has been estimatad to bees Mows; 

In-iervlce metrbars 
Contfnuetlon mambera 
Total Lfablirty 


Note 

2016 

2015 


R 

R 


18 597024 

18 546093 


1899996 

1852 058 


(1360 708) 

(1324 532) 


(623833) 

(476598) 


II 441 740) 

11380 708) 


17050741 

17 216 316 


1 074 336 

936 794 

212591 

109163 

(37571) 

(31 759) 

39479 

(19862) 

1238096) 

137 5711 

1 050 739 

1 0H 768 

2016 

2015 



66 

71 


6 

6 


H 

40 


111 

117 

2014 

2013 

2012 



76 

66 

54 


6 

6 

8 


42 

4S 

43 


124 

117 

103 



2016 

2016 


R 

R 

3 720 795 

3 302 593 

14 771680 

15 794431 

18 492481 

16 897024 


ThB municipality makaa monthly conirtbutloiis for health care ansngemenis to the 
following modicaf eld scliamea: 


Bonilaa 
Hosmed 
LA Health 
Kay Healb), and 
8AMWU Medical Aid 


The Current-aervice Cost lor the enauing year Is ealimalad to be R 3691$). 
wheraaa the Inlereet Coal for (ha next year la oadmatad lo be Rl S46 786. 


Kay aotuaifal sssumpUena uaad: 
I) Rata of Interesl 
Discount rale 

Healih Care Coal Intladon Rale 
Net Eflaottva Dfacoiint Rate 


% % 


8.70 

8.41 

7.87 

7.84 

0.76 

0.72 


til Mortality rates 

The PA 60 ulOmate table, rated dovm by 1 year of age was usedby 9ie actuadea. 
Iff) Nomtal reUrement age 

The normal retirement age tor employees of the munioapafity Is 60 years. 


Iv) Expected rate of salary increases 

2016COI7-6*A 

20I7/20I8-CPI-H% 
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Namakwa District Municipality 

NOTES TO THE FtNANCiAL STATEMENTS 
for the year ended 30 June 2016 


Tfte amounts recognised in die Statement of Financial Position areas f^lovrs: 

Present value ol fund obligations 
Fair vaiuo of plan assets 


Unrecognised past service cost 
Unrecognised actuarial gaInsf(losses) 

Present Value of unlunded obligaBons 
Netliabilityf(asset) 

The muruotpalrty has elected to recognise tlie full increase b this defined benefil 
nebility immediately as per GRAP 25, Employee Benefits. 

Reconciliation of present vafue of fund obligation: 

Presentvalueof fund obligation at Uie beginning of the year 

Total expenses 

Cuirent service cost 

Interest Cost 

BeneOIs Paid 

Actuarial (gains)/Iosse3 

Present value of fund obligation attlie end of tlie year 


Sensillvity Analysis on the Accrued Liability on 30 June 2016 

Assumption 

CenlrelAssumpBons 

ITie effector movements In the essumpUens areaefofovve: 


Assumption 

Haallh caia l:i6ation 

Hoallh ceie Matlon 

Poat-reljramart mortality 

Avaiaga raOramanl age 

Conlfmiation ofmambarefilp atreliremenl 

Assumptlen 
Health eara InflaVen 
Health care Inflation 
PoBl-ratiromarrt mortality 
Aveiaga raSramentaga 
Withdrawal Reis 

Sanaltlvity analysis on currant sarviea and Intareet cost for year ending 30 

June 2017 

Assumption 

Haallh cars inliation 

Haallh oaia Inflation 

Posl-rab'iement mortality 

Average reUremant age 

CDiiDnuattan of membership at reliiement 

Assumption 

Health cars Inflation 

Haaltli cere Inliation 

Postdeti'ramsnt mortality 

Average rellremenl age 

Continuation of mamberahip at letlramenl 


Note 2016 201$ 

R R 

2016 2015 

R R 


18492481 16 597 024 


18492481 

I8S97024 

18 492481 

18 $97024 


18597024 

18 546096 

519290 

527 526 

393303 

365463 

1506695 

> 486 595 

ft 360 7081 

fl 324 5321 

f623833) 

74765961 

18492481 

18 $97 024 

coniiMi^tKMk 


In-service meirdrcrs 

members liNriBly 


HabiFity (Rm> 

atm) 

Total llabifilviRm) 

3.780 

14.73$ 

18.493 


Conlinuatlon 


In-seivica members 

members liability 


liabHilvfRm) 

(Rm) 

Total liability (Rm) 

4.528 

15.892 

20.420 

3.154 

13.702 

16.853 

3.897 

15.454 

19.351 

4.016 

14.733 

18.749 

3.205 

14.733 

17.938 


Change 

% change 


I5i 

10% 


-f% 

•9% 


-1 year 

5% 


-t year 

1% 


•10% 

•3% 


inleiesi Cost 


Curcenf Service Cost (R) 

<RI 

Total (R) 

441 300 

1 714 400 

2 155 700 

295 400 

1404 500 

1 699 900 

371 700 

1621 500 

1 993 200 

381 700 

1 569 000 

1 950 700 

310 700 

1 496 500 

1 809 200 


Change 

% change 


1% 

13% 


-1% 

-11% 


•1 year 

5% 


•1 year 

2% 


-10% 

-5% 


I Barvic e Senusaa 


The Long Service Bonus plans are defined benelit plans. As at year end, 72 
employees were e^gible for Long Service Somisas. 

The Current-service Cost for the ensuing year Is estimalcd to be R 131 298 
wfiereasUie Interest Cost for the nextyestis estimated to be R 98 930. 
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Namakwa District Municipality 
NOTES TO THE FINANCtAL STATEMENTS 
for the year ended 30 June 2016 


Key acliiaiial assuinpGons used: 
i) Rate of interest 


Note 


2016 201S 

R R 

« % 


Discount rate 

General Salary Inilatjen (lorrg-term) 

Net Effective Discount Rale applied to satary-relaled Long Service Bonuses 


0.44 S.06 

7.10 7.12 

1.25 0.68 


it) Expected raleof salary Increases 

2016/2017 - 6% 

2017/2018-CPI* 1% 

Tlie amounts recognised in the Statement of Financial Position are as follows: 


Present value of fund obligations 
Fair value of plan assets 

Unrecogitised past senace cost 
Unrecognised actuarial gains/flosses) 
Present Value of unfunded obligations 
Netliability/(assel) 


Reconciliation ol present value offend obliyalion; 

Present value of fund obngalioil at the beginning of Ihc year 
Total expenses 

Current service cost 
Interest Cost 
Senents Paid 

Actuarial (galnsj/lossea 

Present value of fund obligation at the end of Uie year 


Sensitivity Analysis on the Accrued Liability on 30 June 2016 

Assumption 

Cenlnit auumptlona 

General selapr Inflation 

General salary Inflation 

Average retirement age 

Average rotliomcnl age 

Withdrawal ralee 

Sensitivity analyala on currant service and Interest cost lor year ending 30 

June 2017 

Assumpllon 

General salary Inflation 

Oenaial salary Inflation 

Average relfremanl age 

Average reflremaiil age 

Withdrawal ratea 

Assumpllon 
Oeneial aataiy inflation 
General salary Inflation 
Average retiiemenl age 
Average ratiiement age 
Withdrawal ralee 

13,3 Roliramenl funds 


1 % 

• 1 % 

-2yis 

2yi$ 

•sou 


CuttenI Service Coal <R) 


141600 
(22 000 
120200 
I4t 100 
176 900 


The Cape Joint Retiiemenl Fund la a MuM Employer fund defliied as defined beneil plan, it vnl be accounted for 
as defined conufbutlan plan. Afl the required disclosure has been made as defined in ORAP 25.31. 

CAPE JOI NT PENSION Elm 


lor the year ended 30 June 2014 revealed Uiallhe fund has a funding lev^ ol 101,7% (30 June 2013-99.2%). 
Contribudens paid recognised in tlie Statement of Financial Performance 


The contribution rate paid by Ihe members (9.0%) and Council (18,0%). The last actuarial vahiafon pertcamed 
for Ihe year ended 30 June 2016 revealed that the fund is in a sound ftnancIN positian vriSi a fundiiig level ol 
100,0% (30 June 2014 - 99,9%). 

Contributions paid recognised in the Statement ot Financial Performance 
D6F/AIEO CONTRIBUTION FUNDS 

Council contribute to the Government Employees Pension Fund, Municipal Coundi Pension Fund, IMATU 
Relirement Fund and SAMWU National Provident Fund which are defined conbllxiia) funds. T?»ei^«nert 
bencfrl fund Is subject to the Pension Fund Act, 1966, wilhpensHtn being calcuialed on Bw pensionable 
remuneration paid. Current conliibutions by Council are charged agairisi expendbure on the bads of assent 
service costs. 

Contributions paid recognised in Ihe Statement ol Financial Performance 

Government Employees Pension Fund 
SAMWU National Provident Fund 


1 288 835 

1 074 336 

1268 83S 

1074336 

1 074 336 

936 794 

175020 

157 404 

127 456 

116144 

85133 

73019 

f37 571) 

<31 7S9» 

39 479 

(19 8621 

f 286 835 

1074336 

LiabHily |Rm| 

% change 

f.289 


f.3$7 

6% 

t.2l8 

-6% 

1.165 

•10% 

1.44t 

12% 

1.566 

22% 

Interest Cost 


(R) 

Total (R) 

106 500 

247 100 

93 000 

215000 

68 600 

208 700 

111 800 

262 900 

122 300 

299 200 

Chan«o 

%thanna 

1% 

7% 

-1% 

-T% 

-2 years 

-9% 

2 years 

10% 

•50% 

30% 

1 

94 776 

06 504 

I6I226S 

1618 531 

2016 

2015 

R 

R 

81510 

68643 

864 354 

615 328 

945 663 

663970 
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Namakwa District Municipality 

NOTES TO THE FMANCIM. STATEtilEHTS 
lor the year crxlcd SO June 2016 


14 RENTAL OF FACILITIES AND EQUIPMENT 

Rental of lacilities 
Total rentals 


IS INTEREST EARNED - EXTERNAL INVESTMENTS 

Financial assets 
Total interest 


16 INTEREST EARNED - OUTSTANDING RECEIVABLES 

Other receivables 
Total Interest 


17 GOVERNMENT GRANTS AND SUBSIDIES 

Uncon ditional 
Equitable share 

Condit ional 

Grants and Donalions 

Total Government Grant and Subsidies 


Disclosed as follows: 

Govern Ricnl Grants and Subsidies - Opeiabiis 
Government Grants and Subsidies • Capital 
Total Oovammenl Grant and Subsidies 


Revenue lecocr’lsed per vote es required by Secdon 123 (e) of the MFMA: 

SquHable slisie 

gseeutive & Council 
Budget & Treasury 
Cotporalo Services 
Planning & Developmant 
Health 

Community & Social Servicos 

Housing 

Pub^c Ssfaty 

sports Recreation 

Envlionmental Prolactlon 

Waste Management 

Waste Water Managamant 

Road Transport 

Water 

Electricity 

Total Oovomment Grants and Subsidies 


17,1 Eauitable Shar e 

Balance unspent at beginning of year 
Cvrient year receipts 
Condilions mat - opcral'ng 
CondWons met - capital 

Conditions still to be mat • remain llabilltlaa (sea nota 11) 

77is Equitable Shan rs Me uncondHlonel share of the revenue talsaiS/ialietiMy 
and Is being ellecaied In lerws of Section 214 oflhe ConslHulion(Acl 108 of 
19381 to the munlciffaUtvby Ihe National Treasury. 

Balance unspent at beginning of year 
Current year receipts 
Condib'ons met • operating 
Conditions met - capital 

Conditions still to be met - remain liabilities (see note 11} 

The Financial Management Grant is paid by National Treasury lo rturnrqpafilres to 
help implement the Fnancial refomts required by Ihe Municipal FinetKe 
Management Act (MFMA), 2003. The FMG Grant also pays far Ihe cost of Ihe 
Financial Managemenl Internship Programme (eg sslary costs of Ihe firranefef 
Manegemenl Interns). 


Note 


2016 

2015 

R 

R 

710^ 

634 901 

710955 

634 903 


1 l»3637 

2287 472 

1 863 637 

7J87472 


63 074 

69 060 

63 074 

S$060 



34 696 170 

34 464 OOO 


7088 OM 

I07%3I3 


41 764 184 

45260 313 


41630697 

44 306 462 

IS3 287 

983 851 

41 784 164 

46 268313 

2016 

2015 

R 

R 


40ff000 

3 749200 

6 226094 

10066733 

27 5S6159 

26 966511 

10 429 

21000 

1 054 473 

659819 

2 428 000 

2426 BOO 

496030 

1 368 450 

41 764 184 

46 260 313 


4 011 000 

3 749 200 

(4 01 1 OOO) 

(3 749200) 


4 718 

50 229 

1 250000 

1^000 

(1 253 478) 

(1295 511) 

1240 

4718 
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Namakwa District MunicipalKy 

NOTES TO THE FINAHClAl. STATEUEMTS 
for the year ended 30 dime 2016 


Note 


2016 201 S 

R R 


17.3 Miinicl Bal Systems Im provemeiil Grant (MSIGi 

Balance unspent at beginning of year 
Current year receipts 

Condilions met - operating 
Conditions met - capital 

Conditions stili to be met - remain iiabriities (see note It) 


The Municipal Systems ImprovemonI Grant ivas used tor hurfrfirrg in-house 
capacity to perform municipal fonclrans and s/abrlrse j'nsWufional enrJgovismanee 
systems. 

17.4 M unicipal Infraslnrelirre G rant IMiGl 

Baianco unspent at beginning of year 
Current year reoeipts 
Repaid to Nalionai Revenue Fund 
Conditions met - operating 
Conditions met - oapilai 

Conditions still to be nret - remain llabllrtles (soo note 11} 

The Municipal Infrastructure Grant ivas used to upgrade infraslmcture in 
previously disadvanlaped areas. 

17.5 RSC Levies Roplacement Grant 

Balance unspent at beginning of year 
Current year recelpta 
Repaid lo National Revenue Fund 
Conditions met - operaBng 
CondiBons met • capital 

Conditions still lo be met - remain llafarlilias (see note It) 

This Is an uneondilional grant esfabffslrod fo malre previslen hr income hr ihs 
Ws/rtef Munic«s/rfro5 effer the RSC levies ware larmlnatarl. 

Balance unspent at beginning of year 
Current year receipts 
Condltlans met ■ operating 
Conditions rnel- capital 

Conditions still to be met • remain llabllllies (see note 11) 

Thia Is an uncsnd/lfonal gren( lo co-tunding the rxundllora remunaratha 


17.7 


Manaaemcnt Sy stem 


Balance unspent at beginning of year 
Cuiiant year receipts 
CondWons met • speiating 
Condilions mal-capKat 

Condilions still lo bo mat • remain liabilities (see note 11) 


This Is a planning reserve and is ulilised hr planning purposes. 

17.8 BordarF enclno 

Balance unspent at beginning of year 
Current year lecalpts 
Conditions mat - operating 
Conditions mot - capital 

Candilleijs still lo bs met -ramaln llabllllies (see note 11) 

This granl was esteilished lo maka provision tor lancing nest to public roads. 

17.9 Hcallh Inspector Subsidy 

Balance unspent at beginning of year 
Curientyear receipts 
CondlBons met - opeieling 
CondiBons met • capital 

Conditions still to be mot - romain liabilities (see note 11) 

This unconditional grant Is parf of die eguilaPla share and sendees to subsidise 
municIpBl health cere. 


303284 2 434 

930 000 934 000 

(303284) 

(889808) (920 S60) 

(23090) fioesioi 

17 W2 303284 


S 546 5 546 

(5 546) 

0 6 9 ^ 


25 998 170 2S87IOOO 

306 830 

(26307000) (25671000) 


2259000 2 815000 

(22S9000) (2615000) 


22$S 2255 

iiu iiu 


$4 239 $4 239 


2428 000 2 428 600 

(2428000) (2426 600) 
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Namakwa District Munii^palily 

NOTES TO THE FINAMCiAL STATEMENTS 
for the year ended M June 2016 


17.10 Civil Defen ce Subsidy 

Balance unspent at bcnlnning of year 
Cuiiont year receipts 
Condiliors met - opetafng 
Conditions met - ca pile! 

Conditions still to be met - remain liabilities (see note 11) 

This conditional grant is la establish a disaslermanagenienl conlie. 


17.11 Expa nded Public Works PfOgram 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - opeiatiag 
Conditions met - capital 

Conditions still to be met • remain iiabiiitics (see note 11) 

This granf service to esfablish nwfr in tecai commi/nifies. 

17.12 Fire Ecuiome nt Grant 

Balance unspent at beginning of year 
Current year receipts 
CondiUons met - opereb'ng 
Condibons met - capita! 

Conditions still to be met - remain liabilities (see note 11) 

This giani is to ass/sf loco) munteiosHias to render a Sre senrce. 

Balance unspent at beginning of year 
Current year receipts 
Condibons met ■ operating 
Coitddions met • cepilel 

Conditions still to be met • remain liabllilies (see nets 11) 

This reserve easisf toe municipatily to eonipi'e and mnihfein toe tefesrated 
Deysieonteni Pisn 

17.14 Koma anas Rotd 

Balance unspant at beginning of yaar 
Current yasiiecalgls 
CondiUons mat - oparatlng 
Conditions mat - capital 

Conditions atm to ha met • remain llablllllas (see nets 11) 

This grant ivas used to build toe Kommagei road. 


Note 


2»f6 

2015 

R 

R 


249403 

217 000 

350 (no 

315000 

(m 574) 

(I1S4I4) 

f46 731) 

fl07 IS31 

427 097 

249403 


2(WI 

81 134 

1000 000 

t 000 000 

(978 835) 

(1079 132) 

HT66 

2001 


125 806 

696659 

350000 

315000 

(249408) 

(4(»694) 

<74 3171 

<680 1581 

162 081 

125806 


398 885 

458222 

180000 

- 

208 143) 

(S9 337) 




1 

1 

'-1 

L 
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Namakwa District Municipality 

NOTES TO THE FiNAHOAL STATEMENTS 
lor tlie year ended 30 June 2010 


Note 


17.15 SAProieets 

Balance unspent at beginnlnn ot year 
Current yearreceipls 
Conditions mol • operating 
Conditions met - capital 

Conditions still to be met -remain liabilities (see nolo 11) 

This grant is to create ivark grogrammes in local communities 

17.16 Nam aoua Sanitat ion Bucket Sy stem 

Balance unspent at bciiinning of year 
Current year receipts 
Conditions met • operaBnfl 
Conditions rriel- capital 

Coirditrons still to be met - remain liabilities (see note 11) 

Tbis grant is to address bucirel system eradication in the OrsOrcl. 

17.17 He Housin g 

Balance unspent at beginning of year 
Current year receipts 
Condrtlons met - operating 
Condtions mat - capital 

Conditions still to be mol - reniain liabilitlos (see note 11} 

T?iis grant is to oslablish a housing unit at Ilia Oistiicl lavet. 

17.18 Salt riv lor Bridge 

Balance unspent et beginning of year 
Currenl year recelpis 
Conditions mot - opeisUng 
Conditions met -capital 

Condlllons still to bo mat - ramain liabilities (soa nolo 11) 

This grant was used to rebuild the seknvar bridge alter flooding . 

17.19 Kho lse Pula Nala 

Balanca unspent at beginning of year 
Current year recotpls 
Conditions met • operating 
Conriitlani mat-capital 

Conditions still to be mat • remain liabilities (soo note 11) 

This grant originated from the Depadmenl Roads and Pubhe Mferfts and Is used 
forprolscts determined by lha Departmenf. 

17.20 Rural Roads Ass et Msnaoamant 

Balanca unspent at beginning of year 
Current year rccelpla 
Condidons msl • oparaling 
Conditions met - capllnl 

Conditions slill to bs mat • remain llabllitras (soo note 11) 

Tills grant was established lo make provision tor lha estab/ishmertl ot a roads 
nahvodr.. 

17.21 E leelfonle Fili ng ByAUm 

Balance unspent at beginning of year 
Current yeorieeelgls 
Conditions met - opsratlnn 
Condllioiis mat -capital 

Conditions still to be mat • remain liabililioa (see note 11) 

T7i« grant vraa used to Implement an electronic filing syslem. 


2016 2016 

R R 


8 


8 


130 665 157 I H 

(130665) (26450) 

0 llOggS" 


455 923 456 923 

456923 466 Sts' 


8 t87 8 187 

■8 w t in 


11(951 8 425 216 

2 000 000 

(206 699) (63132641 

1906959 1ii98T 


2 376 OOO 
<2 248625) 

127175 


1S227 16227 


9148) 

im 




Balance unspent at beginning of year 
Current year receipts 
Condidons met - operating 
Condidons met • capHal 

Conditions still to be met -remain liabilities (see note 11) 
This grant ivaa received to build a sports ground in Spoegrhier. 


6290 5 290 

6^ ‘ ' 5 299' 
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Namakwa District Municipality 

NOTES TO THE FINANCtAl STATEMENTS 
for the ycsr ended SC Jane 2016 


17.23 Sw artzkon Sn ort Ground ( Lotto! 

Balance unspent at benlnnino of year 
Current year receipts 
Conditions met - operating 
Conditions met - capital 

Conditions still to be met - remain liabilities (see note 11) 
This grant was received to build a sports .groirnd in Sivalzkop. 

17.24 Trainint i Roserve ( SETAl 

Balance unspent at beginning of year 
Current year receipis 
Condilrons met - operating 
Conditions mot - capital 

Conditions still to be met - remain liabiliHes (see note 11] 


Thisisihe aniouni claimed back (mm SETAIorlfaining and is uli6sed hr baininq. 

17.25 Kamiesbe rg Spec ial Fund 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - operating 
Condilions met - capital 

Conditions still to be met -remain liabilities (see note 11) 

Tfi/s grsrii is used <0 purify We wafer in Ihe kxal solllemenls 

17.26 Richt ersye ld Special Fund 

Balance unspent at beginning of year 
Current year receipts 
Conditions met-operaUng 
Conditions met • capital 

Conditions still to be met • remain liabilities (see note 11) 

TTifa grenf la used to purify (Its ivaiar in the local telllemenis 


17.27 T.o>al.QaD!2 

Opanlng belence 
Grants racsived 

Repaid to National Revenue Fund 
Conditions met ■ Operating 
Conditions met • Capital 

Conditions still to ba metffGrant expenditure to bo recovered) 


Unspent CoiidiDonai Government Giants snd Receipts 
Total 


Note 


2616 

2015 

R 

R 

207 475 

207 475 

(190 910) 


iijU 

20747$ 


3 642 

2000 

- 

22842 


<21 000) 

3 842 

iiii 


2 297 

(2297) 

2 297 

d 

TST 

3013 

3013 

(3013) 

: 


2090015 

9 049 487 

43 132 170 

38 300 842 

(41493 835) 

(44 308 452) 

flS37«71 

(953891) 

3S7S063 

2090 015 


3 575 063 

PWMOIS 


ioddois 
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Namakwa Dislricl Municipality 
NOTES TO THE TINANCIAL STATEMENTS 
iof the year ended 30 June 201S 

Note 2016 2015 

R R 


18 OTHER INCOME 


Revenue from Exchange Transactions 
Income from Agency Services 
Sundries 

Income for sitered internal audit function 

Insurance Claims 

Administration Fees 

Correction o! Error - Note 28,3 & 28.4 

Rovenuo from Non-Exchange Transeclions 

Aclurial Oains 
Totel Otirer Income 


19 EMPLOYEE RELATED COSTS 

Employee related costs - Salaries and Wages 

Employee related costs • Contrihulions for UIF, pensions and medical aids 

Travel, motor car, accemmodation, subsistence end other alkinances 

Housing bene^ and allowances 

Overtime payments 

Performance and ether bonuses 

Provision for leave 

Contribution to provision - Long Service Awards - Note 13 
Conbibutiontoprovnslon- Post ReliremenI Medical - Note 13 
Total Employee Related Costs 


Annual Remuneration 
Performance- and other bonuses 

Travel, molor ear. eceeiiimodatioii, subsistence end other aHovtwicea 
Contributions (o UIF, Medical and Panslon Funds 
Leave payout 
TeUI 


Remuneration of Hie Munlolpal Manager (Curretd l • CJ Fortuki 
Annual Retruneiallon 
PerformsncD- and other bonuses 
Allowances 

ContribuUons to UIF. Medical end Pension Funds 
Total 


Annual Romunsralian 
Performance- and other bonuses 
Allowances 

Contributions to UIF, Medical end Pension Funds 
Total 

Remunersi tlon of Dlroctori Corporate and 1 
Annual Remuneration 
Peiformance- and other bonuses 
Allowances 

Contributions to UIF, Modicat end Pension Funds 
Totel 


Remunarallon of Director: Economic 1 
Annual Remuneration 
Performance- and olher bonuses 
Allcvrancee 

Conlribulions to UIF, Medical end Peneion Funds 
Total 


_ 

759061 

735245 

1 15 724 


125 OOD 

_ 

4 827 

8 800 

9184 


36 234 

744 04S 

1050031 

623 833 

496 46Q 

1367 878 

1 546 491 


17963993 

I78S8I95 

3 767 127 

38I7B46 

2476802 

2538 470 

572595 

614655 

314 204 

427 604 

1280005 

1265 185 

84002 

291912 

127458 

116 144 

393 303 

385 463 

26 979 489 

27 328473 



142 800 


56250 


32334 


32956 

- 

109296 

373 63$ 


712 334 

267 542 

36 )02 


173162 

72 858 

123 261 

49 IS2 

1944 869 

389 552 


744 332 

663 204 

36102 

40 000 

150 994 

158 917 

106257 

108 733 

1037686 

970 864 


649621 

594 798 

36102 

33 740 

151 066 

IS2 3SS 

79 76S 

74 663 

916 654 

866 667 


650 727 

$99 939 

54 000 

SO ODO 

117 403 

116 468 

164 371 

152 835 

986 806 

919 242 
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Namakwa District Municipality 

NOTES TO THE EINANOM. STATEMENTS 
for tho year ended TO June 2010 


Note 


Remuneration of Directo r: Economic Dev cioo ment-C Fortuin fpfcv iousi 
Aniiuat Remuneration 
Performance- anil other bonuses 
AUotvancGS 

ConWbutions to UiF, Medical and Pension Funds 

Acting alfonance 

Total 


Remune ration of Manager: Pre lects - 1 Smilb 
Annual Remunerabon 
Performance- and other bonuses 
Ailovrances 

Contributions to UIF, Medical and Pension Funds 

Acting allowance 

Total 

Remune ration of Manager : Maint enance and Hous ehold S etMiees- E Beztedanf wul 
Annual Remunetalion 
Perfoimancs- and other bonuses 
Allowances 

Conbibutions to UIF, Medical and Pension Funds 
Total 


Annual Remunerab'on 
Performance- and other bonuses 
Ailovrances 

ConlribuSona to UIF, Medical and Pension Funds 
Total 

Beinuneration of H ead Ac eounlartt: Budg et and Tr easury -C Brovrn 
Annual Remuneiation 
Performance- end elhsi bonuses 
Allowances 

Coniributions to UIF, Medical and Pension FutkJs 

Acting allowance 

Total 

20 RgMUNEFtATIONOFCOUNCIUORS 

ExeculiveMayoi 
8p anker 
Counclllais 

Couticllloia' allowances 

Total Counolllers’ Remuneration 

Remuneration paid to counclDoia weie as follows: 

BO Vass- Mayor 

MS Cardinal - Councillor - Speaker 
SD Hoskin • Councillor 
KC Sleenkantp - CouncIHoi 
QY Pleleraen - Councillor 
EC Oiage-Matltz • Councillor 
SF Nieuwoudl-Counclllei 
QJ Engetbrecht - Councillor 
CRWnrna- Councillor 
J Swarts - Councillor 
P van Kearden - Councillor 
KR Oroenewatd • Councillor 
S van Wyk- Councillor 
Jvan der Collf- Councillor 
WJ Unke • Councilor 
SJ Engelbrocht - Counctllor 
OJ Coetzee - Councilor 

Total Csunelllors' Remuneration 


2016 

201S 

R 

R 


SOSOS? 

- 

41 750 

. 

96117 

- 

7363S 

- 

205744 

- 

721803 


433224 

404 BSO 

36102 

33 740 

165 742 

167 105 

100857 

94 611 

- 

8608 

73S026 

709144 


454 236 

414600 

37 853 

34 550 

ISO 299 

160457 

96 806 

S8 4B3 

746 194 

698 090 



413 148 

377 oas 


34 429 

31424 


167329 

167 393 


106997 

9S6S4 


721984 

678 SSO 


310 836 

283680 

25 903 

23640 

121 184 

Its 196 

92 9B6 

89 053 

. 

19 0S1 

880 909 

629 620 


768437 

705 670 

414 311 

390 859 

1 179 868 

1 086 838 

M7 132 

470 776 

3 869 748 

2 882 887 


809 095 

706 870 

421 787 

390 859 

102 527 

68838 

226 798 


102 527 

70 765 

248 272 

2U40D 


8072 

19617 

229 272 

248 272 

235 400 

13 465 

12270 

120 497 

103 889 

246 272 

235 400 

13 465 

9 988 

19949 

17 529 

1346$ 

12 328 

246272 

23S 400 

13465 

It 804 

3 869 748 

2a2 8S7 


In-kind Benefits 

The Executive Mayor, Speaker are ruti-lline. Each Is provided wtihsn office and 
secretarial support at tile cost of the Council. 

The ExeculiveMayoi aewell as the Speaker may ubiise otfkia) Councl 
banspottadertwhen engaged In offleial dudes. 

Certification by the Municipal Manager 


i ceiliy that the remuneration of CouncRois and in-kind benefils ate v/iSm the 
upper limits-Of the framework enwsagad In Secdon 21 9 ol the ConsIHuSon, read 
with the f^nubieration ol Public Officer Bearers Act and Uie Mmelei of Provincial 
and LoiAl Cotteinmenfs detcrminalioii in accordance v/ith this Ad 



Signed: Municipal Manager 
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Namakwa District Municipality 

NOTES TO THE FINANCIAL STATEWENTS 
far the year endcrt 30 June 2016 


21 DEPRECIATION AND AMORTISATION EXPENSE 

Property, plarrland eqriipmetil 
Correction of error - Note 28.4 
Intarrgiblo aosels 

Investmerrt property carried at cost 
Total Depreciation and Amortisation 

22 FINANCE COSTS 
Borrotvings 

Non*current employee benefits 
Total Finance Costs 

23 CONTRACTED SERVICES 
Contracted services 


24 GRANTS AND SUBSIDIES PAID 
Grants paid to B - Munl^palities 


2S GENERAL EXPENSES 

fnefmieii in gen eral ear nertses are tfie tol/ ovfna;- 

Advertising 

Audit fees 

Bank charges 

Bursaries 

Conferences snd delegatiens 

Consumables 

Entertainment 

Eixpended Public Works Programme 

Rnanclal management s'ant 

Rre Equipment Grant 

Fuel and oil 

Insurance 

Legal expanses 

licence fees •vehicles 

Licence fees ■ computeis 

Membeislilp fees 

Namakwa FesWel 

Poataga 

Printing and atalloneiy 
Project Develepmanl 
Rental of efflee equipment 
Rental of cfllce buildings 
Repeire end Matnlenence 
SklltadevalopmenI levies 
Rural Roads Asset Managainant 
Telephone cost 
Training 

Transport claims 
Travel and subalstence 
Uniforms & overalls 
Walat. electricity and sanllalion 
Other operating expenses 
Correcdor of Error • Note 26.3 


Note 2016 261$ 


R 

R 

1 772 081 

I 776262 

- 

3027 

288806 

256 719 

10894 

13 094 

2 071782 

2949102 


74 732 

$1 119 

1591828 

1559614 

1666 $60 

1610733 


267191 


7*7 191 

706 $91 

7 479 $67 

706 691 

7 479 $67 


199431 

442 502 

2213243 

2127720 

69 717 

73 746 


2 400 

33627 

$3120 

89 704 

110 794 

148134 

143 400 

978 83$ 

1 079 132 

1 172 829 

983 840 

306 913 

286 195 

564 097 

622734 

298 240 

274 361 

121314 

381 122 

11695 

10214 

322020 

282011 

$32004 

510 948 

$44 499 

439 947 

2 100 

1 408 

204 406 

379 999 

1250 461 

1 529 198 

$668 

10 947 

9 350 

7 480 

561 218 

640823 

253 096 

256134 

1975 610 

. 

401 313 

471 168 

172682 

634 OSS 

24 341 

38 773 

2 840 730 

3 131 023 

1842 

818 

$82 724 

464 431 

2 837 971 

1 $74 514 


(505482) 


16 726 616 16469 *82 
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Namakwa District Municipality 
NOTES TO THE FINANCiAL STATEMENTS 
for (he year ended 30 June 2016 



Note 

2016 

201S 



R 

R 

GAIN / (LOSS) ON SALE OF ASSETS 

Property, plant and equipment 


30996 

(27 357) 

Coireclion of Error - Note 28 

Total Gain f (Loss) on Sale of Assets 



6 $45 

= 

30996 

(20 5111 

IMPAIRI^IENT LOSS /(REVERSAL OF IMPAIRMENT LOSS) 

Prope(ty, plant and equipment 


2072 

4 613 

Total Impairment loss / (Reversal of Impairment Loss} 

= 

2077 

4613 

CORRECTION OF ERROR IN TERMS OF GRAP 3 

The following atfluslmenls were made to amounts previously reported In Bie annual SnandalstalMnenlB of the 
Municipality arisirra from Hie implemenlaBon ol GRAP: 



TRADE AND OTHER PAYABLES FROM EXCHANGE TRANSACTIONS 

Balance previously reported 



1 147941 

ConecBen of rent deposits ilQl raised in prior years. 

Note 6 

- 

6896 

Restated Balance 


- 

1 164837 

ConecHon ot rental depoeils not raized in prior ffnanc/af years 




RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 

Balance previously reported 



4 38f 452 

Coireclion ofdeblorsinoorrecUy raised In 2Q08I2009 

Notes 


(8 250) 

Correction of Itie prolusion of doublM debts for debtors Ineotrecify raised 

Nous 


8 250 

Restated Balance 



4381 452 


C/eor ardabton reisad Inormaclly in pravicus fnancial yaars 
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Namakwa Dfstrict MunidpalHy 
NOTES TO THE FIHANCtAL STATEMENTS 
for the year enclHl 30 June 2016 


28.3 TAXES 

Balance prcvioualy reported 

Cotrecllon of taxes claimed In 2014/2015 
CoirecUon of taxes declared in 2014/2015 
CottecBon of taxes claimed In periods before 1 July 2014 
Restated Balance 

Correclion c! fates declared and claimed in pret/ioua ffnanc/a/ years 

28.4 PROPERTY. PLANT AND EOUiPMENT 
Balance previously reported 

Cost 

Other Assets not recognised in prior year 
Lease Assets not v/ritten-off in prior year 


Note 


2016 2016 

R R 




329 339 

Notes 

. 

SOS 482 

Note 9 

- 

27018 

Notes 

• 

1 199220 


- 

2061069 


10 40 2 593 

- (I 0461 

Notes j j 9 216 

Notes I 1 (10262) 


Accumulatod Depreciation 

Oeprecration on Other Assets not recognised in 2014/2015 
Depredation on Lease Assets not recognised in 2014/20t5 
Lease Assets not virtBerroff in prior year 
Restated Balance 




7 235 

Notes 


(t 317) 

Notes 


(1710) 

Note 8 


10 262 


10408 763 


Correclion o/asse/s no/ previously recognised 

28.6 INTANGIBLE ASSETS 
Balance previously reported 
Cost 

Software wrilB'Otl incorrectly in prior year Mole 6 

Accumulated Amorllsatlan 

Notes 

Restated Balance 

Correelton of eo/hvare untlon-olf In prior year 

26.6 Accumulated Surplus / OoflcH • 1 July 2014 

CorracHon of debtors ineo/iacUy raisod In 2008/2009 

Correction of the pro<dslon of doubtful debts for debtors IncociecSy lelsed 

Correction of rent deposits not raised In prior yaate. 

Correctlanortaxea In periods before 1 July 2014 
Total 


1 030 S62 


; 6 848 

t . 1 6 84Sl 


n 


1 037 408 


(6260) 
6 250 
(6 696) 
I 199 220 

1 192 3M 


29 CASH GENERATED BY OPERATIONS 

8uiplus/(deflctt) for the year 
Adjustment fo/:- 
Depreciation and emordBatlan 
(Gain) / loee on sala of aseels 
Contributed Assets 

Qovemmont Grente end Subsidies received 
Government Grants end Subeldies racoonieed ae revenue 
Contribution to provlslone - Nan'Current Provisicne 

Contribution to provielons - Actuarial (Gain) / Loss (Post ReBremenl Medicsi Benefit) 
Conlributlan to provisions - Actuertsl (Gain) / Loss (Long Service Anverd BatKGI) 
Dabtimpeirinent 

Impalimantlose / (reveres! of impairment loss) 

Operating surplus before working capital changes: 

(Increase)/dectease in Receivables 
[lnciease)/decrea9e In VAT receivable 
Increase/(decrease) In Trade payables 
lncraase/(decrease) In Current Employee Benefits 
Cash generated byl(utilised In) oporalions 


(7 916930) 

(8 672 658) 

2071 782 

2049 102 

(30 996) 

28 811 


(9 216) 

43 481560 

38 300 842 

(41966 812) 

(45 260 313) 

432 753 

716 536 

(623833) 

(476 598) 

39 479 

(19 862) 

379 224 

928 829 

2 077 

4613 

(4 983 898) 

(12416 814) 

(8 716286) 

(8 066 767) 

1 684 327 

(831 638) 

(401 833) 

(1 613 223) 

281 867 

(85 048) 

ra 638 624) 

(19 713191J 


30 CASH AND CASH EQUIVALENTS 

Cash and cash eguivalenls included In the cash flow statement comprise Ibe 
following: 

18 975937 27 6 33 079 

18 978 937 27 833 079 


31 RECONCILIATION OF AVAILABLE CASH AND INVESTMENT RESOURCES 

Cash and Caslr Equivalenis - Note 30 
Less: 

Unspent CommtBed Coiidifional Grants -Note 11 
Net cash resources available for Internal distnbufion 
Allaca fed to: 

Reserves 

Resources available for working capital requirements 


18975937 

27 833 079 

1 (3 575063)1 

(2 090 015)1 

15400873 

25 743 064 

(13431) 

(538 429} 

15 387 442 

76704635 


Bank balances and cash • Note 2 

Net cash and cash equivalents (nelof bank overdrafts) 


32 UTILISATION OF LONG-TERM LIABILITIES RECONCILIATION 

Long-term liabilities (see Note 12) 

Used to finence property, plant and equipment - at cost 
Sub- Iota! 

Cash set aside for the repayment of long-term Habilrties 
Cash invested for repayment of long-term liabilities 


356 602 440 595 

1356602) (440 595) 


Long-term liabilillBs have been utilisedinaccordancewifiilhe Municipal Finatwe 
Management Act. Sufficient cash has been set aside to ensure that long-let* 
liabilities can be repaid on redemption dale. 
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Namakwa District MuniiUpalKy 

NOTES TO THE FINANCIAL STATBAENTS 
for tho year ended 30 June 2016 


Hole 


UNAUTHORISEO, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDI1URE 
33 DISALLOWED 

33.1 Unauthorised expenditure 

ReooncHiallon of unauthorised er^endilure 

Opening balance 

Unarrthorised er^endilurc current year 
Written off by Council on 12 May 2016 
Transfer to receivables for recovery 
Unautliorised expenditure awaiting aidhorisaUon 


2016 2015 

R R 


28754 
(28 754) 


28 764 


28 7S4 


Unauthorised expenditure can be summarised as (oVovr: 


i Dlsctotnarv steps 


[ Jnriprntovnclon r>f di^nrectation resultino In ovenMndim 

1 None 


26 245 

Ovetsoendino on medical aid conlnbutions lor penslonera 

1 fkna 


2509 


Unautliorised e xpendit ure current year- o pcralitta 
Exeeulive and council 
Budget and Treasury Office 
Carporele Serwees 
Commurrity and Social Services 
Public Safety 
Health 

Planning and Oevelcpmenl 
Road Transport 


Executivo and ccunell 
Budget and Treasury Office 
Corporate Servloes 
Community and Social Services 
Public Safety 
Health 

Planning end Development 
Road Tranepoit 


Executive and oouncll 
Budget end Treasury Office 
Corporate Services 
Piibno Safety 

Planning and Development 


2016 

2016 

201$ 

Actual 

Final Budget 


R 

R 

R 

21 535 955 

22016 226 

(480 270) 

6038742 

6206548 

(167 SOS) 

9698716 

11391 700 

(1 692 984) 

5 000660 

6 086972 

(86 312) 

4 751 432 

4 769403 

(17 972) 

69670 

75090 

(5 420) 

21 027119 

59145 329 

(36118 210) 

• 

918435 

(918 435) 

6*177 293 

109609 703 

(41 487 4111 



2016 



UrxauUiorieed 



R 

2016 

201$ 

2016 

Actual 

Fitxal Budget 

Variance 

R 

R 

R 

7 751 

7 900 

(149) 

134 004 

145 227 

(11223) 

121048 

170000 

(48 952) 

30 042 

42 000 

(11958) 

297 M5 

36S127 

ni 2621 


Unauthorla ed 


cepilel 


Execudve and council 
Budget and Treaeury Office 
Corporate Sendees 
Public Safely 

Planning and Oevetopment 


2015 

UrvauUiotteed 

R 


33.2 Fruitless and wastefuf expenditure 

RBconcilialloii of ItuMass andvrasleliil exixenditure 
Opening balance • 

Fiullfess and waslehil expenditure current year 

Condoned or vnitten off by Council 

To be recovered - conlingent asset 

Fruitless and wasteful expendihire awaiting corxfonemenl 

33.3 Irregular expendiiure 

Reconciliation ol liteoular expenditure 
Opening balance 
Irregular expenditure current year 
Written a(l by Council on 12 May 2018 
Transfer to receivables for recovery - not condoned 
Irregular expenditure awaiting condone menl by Council 

Irregular exgienditure awaHIng eondonement from National Treasury 


320325 

41S653 

(320325) (95 328) 


320 328 


320 325 
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Namakwa District Municipaitty 

NOTES TO THE FINANCtAL STATBAENTS 
for (he yeor ended M June 2016 


Sunnlv Cha in Manao ement deviations not re ported to Cot woil 


Note 


2016 201S 

R R 


I incident I DteeWhuuv steps J 

Proc ureme nt and Contract Ma nagement! R 0 ■ R 2 OQQ 



- 

1 57S 

Pror.llr*»mpn* anri OonfMcf Man»nomonf! R 2000 • R 10 OQO 


None 

- 

SSSb 

Proniromenl and Cnniract Manaoeinent: R 2 000 - R 10 000 

Deviations Item the Supply Chain regulations - Not procured from Ihebstof 

None 


?ft 677 

PmcMrftmt'riJ AnH Contract Mananpmnntr R 10 000 • R 30 QOO 

Devialions from tlie Supply Chain regulalions - Not procured from the Dsl of 

Hnne 


134 618 

Prrrriiremenf and Contract Manaoement: R 30 000 - R 200 000 

Deviations from the Supply Chain regulations • Not procured IfMn ihe fesl of 

MnctA i 

- 

Pm<-Iir<>ment anti Cnntrarl Hanaaement; R 30 000 - R 200 000 

nunlrannl evaluated in accordairce with lha stefeiCDce procurement nolnisvsiem 

Non* 


167 SOO 


Recuveiabihty / Condonement af inegvlar axpendilure tuff be evalUaled by 
Ccund/ in terns a/soelian 3! oflba MFMA No steps have been (aften »s Ibis 
sfsfle to recover any monies. 

ADDITIONAL DISCLOSURES IN TERMS OP MUNICIPAL FINANCE 
34 MANAGEMENT ACT 

34.1 Contributions to orsionised local government - [MFMA 125 (1l(bH • (SALGA CONTRBUTIOMS) 

Opening balance 

Council aubscriptions 

Amounl paid ■ cunent 

Amount paid • pre/ous years 

Balance unpaid (Included in payables) 

34.2 Auditlees-IMFMA125|1)(c)] 

Opening balance 

CuiTont year audit fas 

Amount paid - current year 

Amount paid - pravlous years 

Balance unpaid (included In payables) 


iUiit 

SCO 600 

sooooo 

(S00600) 

(SOO 000) 

. 


2 213 243 

2 127 720 

(2213 243) 

(2 127 720) 

• 

• 
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Namakwa District Municipality 

NOTES TO THE FINANCIAL STATEMEKTS 
(or (lie year ended 30 June 2016 


34.3 VAT - [MFMA 12S (11(c)| 

Opening balance 

Amounts received • current year 

Amounts claimed - current year (payable) 

Amount overpaid ov/ed by South African Revenue Sendees 

VAT Is payable on the receipt basis. Only once payment is received from the 
debtors Is VAT paid over to SARS. All VAT returns have been submitted by ttie 
due date throughout the year. 

34.4 PAYE and UIF - (MFMA 126 (1|jc)| 

Operang balance 

Current year payroll deducUons 

Amount paid - current year 

Amount paid - previous years 

Balance unpaid (Included in payables) 


34.5 Pension and Medical Aid Deductions • |MFMA 126 (1Ho|] 

Opening balance 

Current year pa^oll deducliors and Council Contributions 

Amount paid - current year 

Amount paid - preidous years 

Balance unpaid (Included In payables) 

34.6 Non-compliance with Chapter 14 of the Municipal Finance Management Aid 

Non-compliance to the Supply Chain Meiiagement Regulations were Wonbfiedon 
Ilia following categoiles: 


July 

August 

September 

October 

November 

December 

January 

Febiuery 

March 

April 

May 

June 


2IH6 

2016 

R 

R 

329 333 

330 201 

(1 174111) 

(1 089 577) 

1221 504 

905 836 

_ 

182679 

376732 

329339 


5045811 

4 633 715 

(5045 811) 

(4633715) 


7757613 

6819411 

(7 7S76I3) 

(6 819411) 

’ ’ - 


Typo ol DeviaBori 



Sinqio Supplier 

Impreclical 

Emergency 


7099 

12 404 

- 


482 

54 630 



16 269 

35 226 



5 747 

66 tOS 



15414 

20034 



SS24I 

113963 




69 621 



1807 

$4 006 



4 260 

23 370 

- 


7 500 

34 783 

- 



63 149 




61461 



116617 

818 964 

* 


36 CONTINOSNTLIABILiTY/ASSETS 

The mur^clpality Is not currently engaged In litgalicn vrtilcli coulil reauH in 
damagee/cosls being awarded against Council if claimenta are successMin 6ielt 
ecllcns. 

36 IN-KINO DONATIONS AND ASSISTANCE 

The municipal did not rec<\e any ki-klnd dcneecne or aseistatKe Outing eie year 
under review. 

37 RELATED PARTIES 

Key Management and CounclUors receive and pay for servlcee mi the eame terms 
and coiiditone as other ralepayera. 

37.1 Compensation of hey management personnel 

The compensation of key management personnel Is set mit in note 18 loSie Amusl 
Financial Statements. 


Nfimakwa District Munlc^ality 

NOTES TO THE EINANCIM. STATEMENTS 
for the year enctofi 30 Jtne2016 


38 EVENTS AFTER THE REPORTING DATE 

The municipality is not aware of any events after the repodinfltiate. 

39 FINANCIAL RISK MANAGEMENT 


Note 


20ie 

R 


The acBvHies of llie municiparity enpose it to a variety of financial rfslra. inckiding 
credit risk and liquidity risk. The municipality's overall ilsk management programme 
foctrses on the unpredictability of fittancial markets and seeks to mininme pot&rtial 
edverse effects on Ute municiparrty's financial performance. 

(a) Foreign Exchanne Currency Risk 

The municipality does not engage in foreign currency Iransachons. 

(b) Price Risk 

The municipality is not exposed 1o price risk. 

(c) interest Rale Risk 

As Uie municipality has sTgntficaril interest-bearing fiabif ties, the enfit/s mcome and 
operaling casii flows are substantially dapendent on changes in market sit»esl 
rates. 

The municipality analyses rts potential etposure to Interest rate changes on a 
continuous basis. Different scenarios arc slmirlatedtviricir include refinarremg, 
renewal of current positions, alternadve financing and hedging. Based on these 
scenarios, die enlity calculales tho impaci that a change In int<»esl tales viil liave 
on the surplusideficit for the year. These scenarios are only simulated fot fiabiUes 
vdiioh constitute the majority ot interest bearing liabiWcs. 

Tlie municipality did not hedge against any Interest tele risks during the cuiioni 
year. 

Tiie potential Impact on the enfity'a suiplu3/(defici0 for die year due to chwges In 
Interest rates were as follow; 

1%(2018: 1%) Increase In Interest rates 189799 

1%(2016; IlijDeereaseininleieslieles (189 758) 

(d| Credit Risk 


Cradrl risk Is the risk that a counter patty to a financial or non-finanetal asaal util faU 
to diachargo an ebligatlon and causa the Municipality to incur financial lose. 

Credit risk arises mainly of cash doposlla, cash equhralents, trade and other 
tecalvablas and unpaid conditional granls and subsidies. 


Trade and other receivebles are dlaclosod not alter provisions are made lor 
Impalimant and bad debts. Trade raealvabtea comprise of a large number oi 
ratepayars, dispersed across dlfforont ssetots and geographical areas. Ongoing 
eiedit evaluations are peilorrnad on the financial condition of dtese debtors. Credit 
risk pertaining to trade and other tecelveblaa Is considered to be moderate due Ihe 
diversified nature of receivables and Immateilel nature of kidhtdualbNaiieea. bi the 
case ofeonsumar deblora tlia municipality effectively liaa the right to lermlnale 
eervicea to cuatemers but in practice this Is dMcull to apply. In the cate of debtors 
whose Bccounla become In arraare, Council endeavours to ccHect such accounts by 
levying of penalty charges’, 'demand for payment*, 'restrlctton^ services' end. as 
a Iasi resort, Ttanded over for cofiecDon’. v/hkhover procedure is applicable in 
lerma of Council's Credit Ccnbol and Debt CollecDon Policy. 


2018 

% 

O.OOK 
lOO.OOH 
100 00 % 


All rates are payablewtihin 30 days from Invoice date. Refer to note 3 for efi 
beiencae outstanding longer than 30 days. These belatiees represent Nl debtors el 
year endvdifch defaulted on Uielr credit terms. 


Rates 

Olher 


201S 

R 


278331 
(278 331) 


2018 

R 

879 732 
879 732 
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Namakwa District Municipality 
NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 30 June 2016 


Non-e xc hapoe Recelvabtes 

Rales 

Other 


No receivables are pledged as security for financial tabiiities. 


Due to stiortterm nature of bade and oilier receivables the oarrying value Asctosed 
in note 3 of the financial statements Is an appioxiinatioil of its fait value. Iidcieslon 
overdue balances are Included at prime lending rate plus 111 vdiere a^dtlisable. 

The prmtsion for bad debts could be atlocatcd bcKveen Ihe different cTassesol 
receivables as follovr 


Rales 

Other 


Rates 

Other 


Thepioidsionfor bad debts eoutdbe allocated between Ihe dfferenl calegoiiesol 
receivables as folloiv: 


eovernmanl 

Industrial 

Residential 


Qovemraeiit 

Industrial 

Residential 


Note 


2016 

2015 

R 

R 

2016 

2016 

% 

R 

23.18% 

220175 

7682% 

723 664 

I00il0% 

950 039 


2016 

2016 

% 

R 

0.00% 


I00JM% 

5 144 850 

IOOJM% 

5I44 8SO 

2015 

2016 

% 

R 

4.41% 

220 ira 

95.59% 

4 767 654 

100.00% 

4 388 129 


2016 

2016 

% 

R 

8682% 

4 969 481 

11.18% 

575 370 

080% 

- 

10080% 

5144 850 

2016 

2016 

% 

R 

8560% 

4 278 711 

10.00% 

499493 

4.41% 

220 175 

100.00% 

4 998 .179 


Aa elng ol amoun to 


2016 

I month past due 
2'''monlhapast due 


Non-Excbango 

Receivables 


I 966 
9 696 750 

9 6*6 736 


201S 

1 month past due 
2 * months past due 


2951 
4 353 686 
4366 619 
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Namakwa Dlslric( Municipatity 

NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 30 June 2010 


Bad debt$ s*/iiUen-oH per receivable cla&s: 

Non-evcharroe Reccrvahles 

Rales 

Other 


N on-e»channe Receivab les 

Rates 

Other 


The cnGty only deposits cashv/rlh major banks with Ngh quality ciedil slandins. No 
cash and cash eqiitvaienls were pledged as secuiHy tor finandal liabTilies and no 
restrictions were placed on the use of any cash and cash equlvalerits lot 6ie peiiod 
under review. Although the credrt risk perlainitig to cash and earfi equnralenisare 
considered to be low, the maximum evposuro are disclosed bektv/. 

Tlie risk pertaining to unpaid conditional grants and subsidies are cortsideted to be 
very low. Amounts are reecivabte from national and provincial govemmeid tnd 
there are no expectation of counter party default. 

Financial assets exposed to credit risk el year end arcasfotows: 

Investments 

Receivables from norr-exohange transactions 
Cash and Cash Equivalents 


(ej Liquidity Risk 

Prudent liquidity risk management IfKtudes maintaining sufficient cash and the 
availability of hiriding through an adequate amount rif committed aatniadhties. 

Qua to lha dynamlo nature of the underlying business, the iroasury mainl^ 
flexibility in funding by maltrlalnlnq avaiiabiU^ under aadil Unas. 

The entit/s risk to llquidily Is a result of lha funds avslsbla to cover fiduia 
eommilments. The entity manages rquidity risk through en ongeing review of foUrre 
commitments and credit faellities. 

The table below analyses ihe entity's ftnenclal kabiSties Into relevant mahirity 
groupings based on the romoinlng psilod at Ihe llnanoial year erwilofco oonlraetuat 
matuifty dale. The emounts disolosrrd In the table are Ihe contreolutlundiscounted 
oash lloivs. Balances due williln 12 months eqrral ihalt eirrytrig balances as lha 
Impaol of discounting Is not slgnilicanl. 


2016 

Long-torm UabHillas 
Trada and Other Payables 


2016 

long-term Liabifilies 
Trade end Other Payables 


Note 


2016 


2015 

R 


R 

2016 


2016 

% 

OJMU 

R 


OJXIK 

WSR 


0.00% 

WfMT 

2015 


2015 

% 

0J»% 

0TI0% 

R 

OSOK 


1 I4S 

1 146 

5 449 213 

S 006 575 

18975 637 

27 833079 

24 426 295 

32 840 600 


Batvraan 1 and 6 


Lass than 1 year 


180904 

263 530 

753 304 

- 

934 208 

26^ 


Between 1 and $ 

Loss Uian 1 year 

ydtrs 

165 504 

427 $52 

1 154 637 

- 

1329 341 

427 652 


40 FINANCIAL INSTRUMENTS 

In accordance With ORAP l04.4Slha rxianeialliabilitasandassetoollha 
municipairty arc classilied as follcwi; 
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Namakwa District Mimicipality 

NOTES TO THE FINANCIAL STAraiEHTS 
for tJio yearencted 30 JunsaolS 


Fifi>inr:i«l A<;<;pls 

Note 

ClassHication 

2016 

R 

2015 

R 

Investments 

Unlisted Investments 

AvaBable for sale 

1 146 

1 146 

Receivables from Non-Exchanqe Transactions 

Sundry Debtors 

Loans Mid RecewaUes 

5449 213 

5 006 575 

Casli and Cash Equivalents 


Loans and Reeembles 

3 685146 

1 312 228 


Loans and RecehraUes 

15290 290 


Cash Floats and Advances 

Loattt and Receivables 



Total Financial Assets 

SUMMARY OF FINANCIAL ASSETS 

= 

24426 295 

32 840 800 

Financial instruments at cost: 

Investments 

Unfeled hve^enls 

1 146 

t 146 

Financial Inslmmenls at amortised cost: 


Sundry Debtors 

5 449 213 

5 006 575 


Bank Balances 




Cal Deposits 


26 920 352 

Cash and Cash Equivalents 

Cash Floats and Advances 

24 425 149 

32 839 554 

Total Financial Assets 

Financial Liabilities 

Long-tarm Llabllllles 

ciassMssiigD 

FbiMiciat Instniments at 

24426 296 

32846 800 

Capilalisad Lease Liability 

Trade and Other Payables 

amorfead cost 

FinancisI tnaUumants at 

229 408 

343 296 

Trade Credilors 

amortised cost 

Fnancitf bistiumania at 

tot 990 

41 458 

Payments laceived In advance 

amortised cost 

FinancisI brsOumanls at 

9491 


OtherCredilera 

Current Portion of Long-term Liabilities 

amordsedcosl 

Financial Inslrumenla at 

208 178 


CepHallaad Lease Llsbllity 

amortised cost 

127 284 

97 301 

SUMMARY OF FINANCIAL LIABILFTIES 


676 350 

1 293 867 

Pinensiai Instruments at amortlsad cost: 


Capitalised Lease Uabitly 

229 408 

343 298 

Trade end Other Payables 

Trade CrerHots 

Paymarus received fei 




advance 

9491 



OSier Creditors 



Cuirent Portton of long-term liabilities 

Capitansad Lease Uabnty 

676 3M 

1293 867 
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Namakwa District Municipality 
NOTES TO THE FINANCIAL STATEMENTS 
for llie year ended 30 June 2016 

Note 2016 2016 

R R 


41 PRIVATE PUBLIC PARTNERSHIPS 

Council lias not entered into any private public partnerships during the fmandai 
year. 

42 FINANCIAL SUSTAINABILITY 

Management Is of Ihe opinion that vail municipality will continue to opeiale as a 
going concern and perform ll's functions as set out In the ConstHuflon. 

The indicators or conditions that may, individually or coliecUvely. cast ^iTicant 
doubt about Ihe going concern assumption are as foBows: 

Financial Indicators 

The current ratio decreased to 3,71:1 from 5.27:1 in the priotyear. 

The municipality have budgeted for a deficit of R 9 017 000 (wlhe 2015/2016 
financial year. The municipality Is also budgeting for negative cash flows during 
2016/2017 and 2017/2018 amounting to R 9 300 000 and R 12 080 000 
respecllvely. 

43 BUDQET INFORMATION 

43.1 Explanation of variances between approved and final budget amounts 

Tho reasons lor Ihe variances betv/een Ihe approved and fmal budgets are 
mainly due to virements, and IhereprionTlsIng of projects, wiRtlhe correspuKling 
changes to funding sources. 

43.2 Explanation of variances greater than 6Vi; Final Budget and Atiual Amounts 
statement of Financial Positio n 

43.2.1 C urrant Assets 

Cash and Cash Equivalents 

Oeerease fti Cash and Cash Equfvalanis (hja to timding uphoni of imphmanling agent proofs. 

Other Debtors 

Oufsforu/inj aniounf /hom DopartmenI AgriouHura, Fofastry and Flshmias not recovered <*«r*ttg tho year. 

Intangible Assets 

fricreese due to ravlatv of rainalnfng usa/iil Irvas of assets and acquiring of assets. 

Investment property 

Decrease di/e to Ihe movamonl of /nves/menf Property to Properly, Ptonf end Equipment. 

43,2.3 Current Lta bl lltlas 

Borrowing 

Increase due to neiv Unanoe leases. 

Trade and Other Payables 

fnerease due to credilors still outstanding at year-end. 

Provisions 

Increase in provision for staff leave and increase In the provision et post teliratneni tienelHs. 

Borrowing 

Increase due to navr finance leases. 

Provisions 

Decrease due to acluorlal gain on post-retirement benelils. 

43.2.5 Net Asset s 
Reserves 

Decrease due to Capital Replacement Reserve used to fHiance capital expenrBure as wed as increase it hmds due to VAT recovery. 


Page 83 



Namakwa Disbict Municip<dity 
NOTES TO THE FINANCIAL STATEMENTS 
for the year ended 30 Aine 

Note 


Slalement of Financial Perform ance 

43.2.6 Reve nue 

Rental of Facilities and Ecitilpment 
Decrease due to decrease in renlel of tacitilies. 

Interest Earned - External Investments 

Dec/easo due to decrease in interest tales and capital avatlatle. 

Interest Earned - Outstanding Debtors 
Decreased due to less oufsfandi/ig debtors. 

Agency Services 

Decrease due to decrease in lunclions pertormed on behad ol ProwKi^ Depariinenis. 

Transfers Recognised 

Decrease due to the delayed irnplomenlalion of lunclions an behall of pro-aid^ aefoilmenl. 
Other Revenue 

inrjease due to an actuarial gain on post-retirement benefits. 

43.2.7 Expenditure 
Employee Related Costs 

Vacant posts not filled and Worksludy In progress. 

Debt Impairment 

increase due fo (he incrosso In provision of doubtful debts at year end. 

Finance Charges 

fncniase due to incraase In Merest cost of post-retirement banaas and new finance leases. 
Contracted Services 

Decrease due to the delayed impleinenlailon of functions on bahaS of provincial deparf/nenf. 
Transfers and Grants 

Decrease due to Bovemmani and fyoWneial Brants approval of business plans delayed. 
Other Expenditure 

Increase due to spending of major grants during the year. 

Lose on DIaposal of PPE 

Increase due to disposal of otd finance leases and asset wHe-ofts. 

Cash Flow Statement 

Receipts 


2016 2015 

R R 


Vtadances due to elecraase In functions performed on behalf of Provincial 
Dapartments, increase in cash end cash egulvalenls and reprloritislng of pro/eefs. 

Payments 

Decrease due lo reprforilisInQ of projects end budget inonitoring 

Capital Asseta 

Increase due fo ihe capltallsallon of lake on assets as v/elt os finance leases. 

Borrowing 

increase due lo new finance leases. 

44 CAPITAL COMMITMENTS 

Commltmenls in respect of capital expenditure: 

Approved and contracted for: 


Inlraslructure 



Community 

* 

■ 

Other 



Total = 

- 


This expenditure v/ill be financed from; 

Government Grants 



Total = 

STATUTORY RECEIVABLES 

In accordance vrilh the principles olGRAP 108, Statutory RecervaWesolIhe muieclpanyareclassnedas 
lollovrs: 



Taxes 

VAT Receivable 

370 732 

329 339 

Receivables from Non-Exchange Transactions 

Rates 


220175 

Total Statutory Receivables 

376 732 

S49S14 
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Namakwa District Municipality 

APPENDIX B 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE; MUNICIPAL VOTE CLASSIFICATION 

for Uie year ended 30 June 2016 - 


2015 

Actual 

Income 

R 

2015 

Actual 

Expenditure 

R 

2015 

Surplus/ 

(Deficit) 

R 


2016 

Actual 

Income 

R 

2016 

Actual 

Expenditure 

R 

2016 

Surplus/ 

(Deficit) 

R 

10 178 921 
30 086 099 

5 044 236 

9 749 181 

3 797 165 

23 290 160 

5 406 218 
10 106 253 
19 069 205 

9 656 425 

(13 111 240) 
24 679 882 
(5 062 017) 
(9 320 024) 
(5 859 260) 

Municipal Manager 

LHreclor: Finance 

Krector: Corporate Services 

Director; Economic Development 

Director: Community and Social Services 
Director: Technical Services 

6 834 412 
29 483 672 
5 559 058 
15 404 191 

2 924 030 

21 535 955 

6 038 742 

9 698 716 
21 027 119 

9 821 761 

(14 701 544) 
23 444 930 
(4 139 657) 
(5 622 928) 
(6 897 731) 

58 855 602 

67 528 260 

(8 672 658) 

Sub Total 

60 205 363 

68 122 293 

(7 916 930} 

- 


- 

Less Inter-Departmenlai Charges 

- 

- 

- 

58 855 602 

67 528 260 

(8 672 658) 

Total 

60 205 363 

68 122 293 

(7 916 930] 









The supplementatv Information set out in this appendix does not form part of the financial statements and is presented as 
additional information. Therefore this appendix is not audited. 
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Namakwa District Municipality 

APPENDFX D 

SEGMENTAL STATEMENT OF FINANCJAL PERFORMANCE; GENERAL FINANCE STATISTICAL CLASSIFICATION 
for the year ended 30 June 2016 


2015 

2016 

2015 

2016 

2016 

2016 


Actual Expenditure 

Surplus /(Deficit) 

Actual Income 

Actual Expenditure 

Surplus /(Deficit) 

R 

R 

R 

R 

R 

R 

10 178 921 

23 290 160 

(13111240} Executive & Council 

6834412 

21 535 955 

(14 701 544) 

30 086 099 

5 406 218 

24 679 882 Budget & Treasury Office 

29 483 672 

6 038 742 

23 444 930 



Waste Mait^^nent 

- 

- 

- 

9 749181 

19 069 205 

(9 320 024) Planning & Development 

15404 191 

21 027 119 

(6 622 928) 


68 619 

(^619) Health 

- 

69 670 

(69 670) 

2 428 800 

4 608 649 

(2 179 849) Community & Social Sennces 

2 428 000 

5 000 660 

(2 572 660) 


. 

Fiousing 

- 

- 

“ 

1 368 365 

4 979 157 

(3 610 792) Public Safety 

496 030 

4 761 432 

(4 255 402) 


. 

Spcxt & Recreation 

- 

- 

- 

. 

. 

Enviroren^ital ProlecBrm 

- 

- 

- 

5 044 236 

10 106 253 

(5 062 017) Cwporate Services 

5 559 058 

9 698 716 

(4 139 657) 

- 

- 

Road Transport 

- 

- 

- 


. 

Waste Water Managem^t 

- 

- 

- 


. 

Water 

- 

- 

- 

- 

- 

Eledridly 

- 

- 

- 

. 

. 

Other 

- 

- 

- 

58 855 602 

67 528 260 

(8 672 658) 

60 205 363 

68 122 293 

(7 916 930) 

_ 


Less: inler-Departmenl Charges 

- 

- 

- 

68 855 602 

67 528 260 

(8 672 658) Total 

60 205 363 

68 122 263 

(7 916 930) 


The supplementary information set out In this appendix does not form part of the financial statements and Is presented as additional Information. Therefore 
this appendix Is not audited. 
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Namakwa District Municipaiily 
APPENDIX E 

ACTUAL VERSUS BUDGET FOR THE YEAR ENDED 30 JUNE 2015 
ACQUISITION OF PROPERTY. PLANT AND EQUIPMENT & INTANGIBLE ASSETS 
GENERAL FINANCE STATISTIC CLASSIFICATIONS 





I 

4 ) 

D. 
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APPENDIX F 
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